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FURTHER ON U.S.-USSR ARMS NEGOTIATIONS IN GENEVA 


Arms Talks Resume 
OW301918 Beijing XINHUA in English 1852 GMT 30 May 85 
{Second Round of U.S.-Soviet Arms Talks Starts" -- XINHUA headline] 


[Text] Geneva, May 30 (XINHUA) -- The United States and the Soviet Union started a 
second round of talks on the control of nuclear missiles and space-based weapons here 
today. The U.S. delegatio1 led by Max M. Kampelman and the Soviet delegation led by 
Viktor P. Karpov will hold separate negotiations on long-range nuclear missiles, medium- 
range missiles and space-tased defense systems. 


Soviet chief delegate Karpov told reporters before the talks that the first round of 
talks enabled the two sides to understand each other's positions. He stressed that the 
most important thing at present is to implement the joint declaration of Soviet Foreign 
Minister Andrey Gromyko and U.S. Secretary of State George Shultz in January of this 
year, i.e., to prevent the expansion of nuclear arms to the outer space and to eliminate 
them on the earth. 


No progress was made in the first round of talks from March 12 to April 23. The two 
parties differed on the U.S. "star wars" program and the question of “organic links" 
between nuclear arms and space weapons. 


Moscow has demanded that Washington abandon its "star wars" program. It pointed out 
that the United States can not count on the Soviet reduction of its nuclear forces, as 
long as an agreement on the banning of militarization of the outer space is not 
concluded. 


The United States has said that it will not discuss the “star wars" project in Geneva, 
and the three problems on the U.S. negotiation agenda -- strategic arms, medium-range 
nuclear arms and space weapons -- are not necessarily related organically. 


Observers here do not expect any substantial result from the second round of talks 
between the United States and the Soviet Union since their views are so widely apart. 


Gorbachev, (\axi on Geneva 


OW300817 Beijing XINHUA in English 0727 GMT 30 May 85 


{[Text:] Moscow, May 29 (XINHUA) -- Soviet leader Mikhail Gorbachev emphasized here today 
that his country has "a firm intention to look for and find mutually acceptable solu- 
tions in all the three areas of the subject matter" of the Soviet-U.S. arms talks in 
Geneva. 


In his talks lasting three hours and 45 minutes with visiting Italian Prime Minister 
Bettino Craxi, Gorbachev also stressed that "it is especially important dependably to 
block the militarization of space in order to prevent the subversion of the present-day 
strategic stability," the official Soviet news agency TASS reported. 


This was the Soviet leader's first official session with a NATO leader since he took 
office in March. Others taking part in the talks were Premier Nikolay Tikhonov and 
Foreign Minister Andrey Gromyko on the Soviet side and Foreign Minister Giulio Andreotti 


on the Italian side. 
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Gorbachev expressed the hope that Italy's policy and actions would be "well-balanced 
and realistic" and could help contain the nuclear arms race, primarily in Europe, 
TASS said. 


Craxi voiced Italy's intention to "contribute towards the achievement of the final 
goals of the talks, namely, the prevention of an arms ace in space and its termination 
on earth." 


Despite the differences in their assessments of the approaches to a number of world 
questions, the Soviet news agency said, the possibility exists for Moscow and Rome to 
find "points of continuity" on the important problems of removal of the war threat 
and deepening of political dialogue between states with different social systems. 


The two leaders expressed satisfaction with the expansion of the relations between their 
two countries. They reiterated their readiness to develop and improve "on a better 
balanced basis" the trade, economic, scientific and technical cooperation between the 
two countries. 


During the talks, Gorbachev accepted Craxi's invitation to pay a visit to Italy. 


Craxi later told a press conference here he had told Gorbachev that a U.S.-Soviet accord 
on Euromissiles could be reached more easily than an agreement on space or strategic 
weapons. 


The Italian leader said he told his Soviet counterpart: "We arein favor of negotiations 
at different speeds on the three topics and we think the European one can more easily 
give concrete results." 


Craxi said he had cautioned Gorbachev against allowing the Geneva talks to break down 
because of inflexible positions and reassured him that Washington was ready to negotiate 
on all three categories. 


The Italian leader also suggested a shift in his country's position on the Soviet 
inclusion of British and French weapons in the Euromissile equation, saying he had told 
Gorbachev this issue was "just a question of counting up the missiles." 


Asked by reporters if this should include French and British weapons, Craxi replied, 
"Well, they're not deployed on the moon." 


Craxi's remark would appear to go against the declared positions of both Britain and 
France that their missiles should not be included in the count. It is not known if 
Italy had consulted its NATO allies before making this suggestion to Moscow. 


USSR Criticizes U.S. Position 
0W301819 Beijing XINHUA in English 1436 GMT 30 May 85 


[Text] Moscow, May 29 (XINHUA) -- The second round of the Soviet-U.S. Geneva arms talks 
will make no progress unless the United States changes its position and adopts a 
realistic and constructive attitude, the official Soviet news agency TASS said today. 


Refuting the U.S. claim that it will take a flexible attitude at the talks, a TASS 
military commentator said the U.S. position will remain unchanged. 


A TASS commentary said that the remarks made by U.S. Assistant Secretary of State 
Richard Burt yesterday indicate that the U.S. side will continue to follow an 
obstructive policy at the second round of the Geneva arms talks scheduled to open 
tomorrow, trying to modify the purpose as stated in the joint statement issued by the 
two countries' foreign ministers last January. 
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The U.S. explanation of its position at the arms talks is one-sided and will lead to 
the abandonment by the U.S. side of all the positive results achieved at the previous 
talks, the commentary added. 


Burt said in Washington on May 28 that no progress can be made in U.S.-Soviet relations, 
including those in the arms control arena, if the Soviet Union does not accept some 
of the political demands put forward by the U.S. side. 


Soviet leader Mikhail Gorbachev said today that the Geneva arms control talks will 
possibly be ruined if the United States implements its space weapons program when he 
hosted a banquet in honor of Italian Prime Minister Bettino Craxi in Moscow. 


HONGQI ON PRC ROLE IN SAFEGUARDING WORLD PEACE 


HK281042 Beijing HONGQI in Chinese No 10, 16 May 85, pp 5-7 


{[Commentator's article: "China's Development Is an Important Factor in Safeguarding 
World Peace"] : 


[Text] Forty years have passed since the end of World War II. In this war, the 
justice-upholding and peace-loving peoples of all countries in the world won a great 
victory over the German, Italian, and Japanese fascists. The battlefields of the 
conflagration were mainly in Europe and Asia. The Soviet and Chinese peoples made the 
greatest sacrifices on the two battlefields separately, thus making tremendous 
contributions to the winning of the war. The peoples of many countries, such as the 
United States, Britain, and France also made their own contributions to the winning of 
the war. This victory was of great and far-reaching significance to world peace and 
human progress. All people who died both on the front and in the rear areas of the 
war to resist fascist aggression and domination will always be held in esteem and 
remembered by all mankind. 


Forty years after the end of the war, the impressions of the Nanjing massacre and the 
Osweicim and Buchenwald concentration camps are still fresh in people's memories and 
the danger of a new war still exists. The superpowers have been constantly upgrading 
their conventional arms, strengthening their nuclear arsenals, and manufacturing 
biological, chemical, and even space weapons. Using the other side's possession of 
military superiority as a pretext, they have been staging one arms race after another, 
each striving for military superiority. The unprecedentedly enormous mili*ary 
expenditure has become a heavy burden on the economic development of many countries. 
Local wars occurring between some countries have brought calamities to the peaceable 
local people, disrupted regional security and stability, and even affected the peace 
of the whole world. Striving for economic development and prosperity is a question 
of the utmost concern to all the peoples in the world. Peace is the precondition for 
economic development and prosperity. Only with peace can the wishes of the people of 
each country come true and can their goals be attained. Therefore, how to check the 
danger of a new war has become a global strategic problem at present, attracting the 
broad interest of the world peoples. 


In accordance with the laws governing the development of history, man should become 
more clever and more civilized and progressive with each generation. Relying on his 
wisdom and labor, man has managed to release nuclear energy capable of producing 
tremendous might, to conduct space flights, to make intelligent robots, and to develop 
biological engineering. Therefore, man is also capable to staving off a new world war 
and preventing his own fate from being manipulated by war maniacs. 
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Man must be able to discover a new way to settle a series of conflicts between 
different countries and between different nations. The broad masses of people all 

over the world demand that the United States and the Soviet Union, which possess most 

of the world's nuclear weapons, settle down to serious talks and take the lead in 
reducing nuclear armanents by a big margin and ultimately destroying all nuclear weapons 
so as to ease international tensions and to guarantee world peace, security, and 
stability. China and Britain are countries with different social systems. The Hong 
Kong issue, which was left over by history, once presented an obstacle to the friendly, 
cooperative relations between the two countries. In accordance with the concept of 

“one country, two systems," China has satisfactorily solved the question of Hong Kong's 
return to China through peaceful negotiations with Britain. This fact, as the media 

in many countries has held, has provided an example for peacefully solving international 
conflicts. 


World War II has left mankind with bitter lessons. The Japanese militarists and the 
German and Italian fascists should be held responsible for unleashing the war. By 
pursuing the anticommunist and antipopular national division policy, the KMT rulers 
provided the Japanese militarists with favorable conditions for invading China. In 
the course of the Japanese militarists' occupation of China's northeastern regions 
and nibbling at its northern regions, and while the German and Italian fascists marching 
into the demilitarized zone on the west bank of the Rhine, annexing of Austria, and 
occupation of Czechoslovakia, that is, at the crucial moment when the danger of the 
expansion of the war was drastically increasing, the policymakers of some big powers 
in the West blindly pursued a policy of appeasement in an attempt to beg for peace at 
the sacrifice of the interests of other countries. They should also assume 
responsibility for the war, a responsibility that cannot be shifted onto others. 


The most important lesson is that people all over the world must squarely face the 
danger of war and unite to check the danger of war before the forces of aggression are 
ready to launch a war. In the situation where the aggressors have staged a local war, 
they should struggle in various ways to force the aggressors to halt the war. Today, 
although the danger of a world war still exists, a force for checking war is developing 
encouragingly. In the present-day world, it is only the two superpowers that are 
qualified to launch a world war. Most countries in the world are not willing to wage 
war. Neither Europe nor Japan desires to wage war, not to mention the Third World 
countries, of which China is a member. This is because they are confronted with the 
arduous task of developing their own national economies, and no war will benefit them. 
By relying on the awakening and efforts of the broad masses of people all over the world, 
the danger of war can be checked and world peace can be maintained. 


Over the last few years, the rapid development of China's economy has attracted the 
attention of the world community and more and more people have become firmly convinced 
that the Chinese people can attain the magnificent goal of building their country 

into amodern socialist country. What impact will the great and profound change that 

is taking place in a big country with a population of 1 billion people have on the world 
situation? 


Some people with a political bias obstinately say: A strong China will pose a threat 
to the security of its neighboring countries. However, those who respect the facts and 
adopt a fair approach in observing and studying problems will acknowledge that in the 
cause of safeguarding world peace, China occupies an important place. China's becoming 
strong will mean that the force for world peace will increase and that world peace 
will have a more reliable guarantee. 
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Comrade Deng Xiaoping has recently told foreign friends more than once: People must 
make correct judgments about China. China is a force for peace and not a force for 
war. Every step in China's development will help to increase the strength of the 
world community to check war and safeguard peace. Chinese development is an important 
factor in safeguarding world peace, security, and stability. 


The reasons for this idea are as follows: 


First, in China there exist no classes or social strata that desire to make an illegal 
fortune by relying on war and no political groups that desire to extend their influence 
by relying on war. There are also no reasons whatsoever for China to need war. 

The Chinese people are going all out to carry out economic construction, to change 

the outlook of their country, and to improve their living standords through their own 
labor. Therefore, what they need most is a sustained and peaceful international 
environment, China wants to spend the next 20 years quadrupling its annual gross value 
of industrial and agricultural production so that its average national income will 
reach a comparatively well-off standard of living. This is our first step. The second 
step is to catch up with developed countries in regard to living standard through 

30 to 50 years of construction in the coming century. Without a peaceful environment, 
nothing can be accomplished in this endeavor. We hope no war will break out within 

the next 20 years or even within 70 years. We will then have ample time to carry out 
our socialist four modernizations program in a calm and unhurried way. Thus we 
earnestly desire peace. 


Second, at present the North and the South, namely, the underdeveloped and developed 
countries, are seriously antagonistic. The intensified North-South conflict is not only 
an economic issue but an important political issue as well. If some Third World 
countries are in a state of prolonged poverty and backwardness and in the grip of 
political disturbances, this will provide the opportunity for the superpowers to meddle 
and take the advantage of the situation to seek their own goals, and the maintenance 

of a stable international situation will be out of the question. China's economic 
development will undoubtedly be a favorable factor in the economic prosperity and 
development of the Third World countries and will thus help promote the settlement of 
the North-South issue and contribute to world peace, security, and stability. 


Third, China adheres to an independent foreign policy. Internationally, it opposes 
hegemonism and safeguards world peace. China will neither form an alliance or develop 
a strategic relation with any superpower, nor it will join in with one big power to 
oppose the other one. China will not join any military groups, build up military 
bases, or station its troops on foreign soil, and it will not allow foreign countries 
to build up military bases or station their troops on Chinese soil. China will 
absolutely not commit itself to supporting an unjust war launched by any country. 
China stands for the complete prohibition and thorough destruction of nuclear waepons 
and for a reduction of conventional weapons. China advocates that conflicts between 
different countries should be settled through peaceful negotiations, supports the 
efforts made by all sides to ease international tension, and opposes any global and 
regional actions of hegemonism. China's stand will undoubtedly be conducive to safe- 
guarding world peace. 


Fourth, in modern history, China has been subjugated for quite some time to the 
aggression and oppression of colonialism and imperialism. Since the founding of the 
PRC, China has persistently upheld a peaceful foreign policy and never occupied an 
inch of foreign land, interfered in the internal affairs of other countries, or 
regarded any single country as a state within its "sphere of influence." 
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China does not have any vested interests gained from invading others to protect, 
and it will try its best to settle any encroachments of its interests through 
peaceful negotiations. China has settled the border problems left over from 
history with its neighboring countries through friendly consultations. Even 

with regard to the Vietnamese invaders who have never ceased to encroach upon our 
border areas and carry out military provocations, we have just staged a restrained 
counterattack against them in self-defense, holding the same view of seeking peace. 
Defending one's territory from being encroached upon is the sacred duty of any 
sovereign country. As a matter of course, China has this right. 


Fifth, seeking to live in harmony and engage in friendly cooperation with all 
countries in the world on the basis of the five principles of mutual respect for 
sovereignty and territorial integrity, mutual non-aggression, non-interference in 
each other's internal affairs, equality and mutual benefit, and peaceful coexistence, 
as well as surpassing differences in terms of social system and ideology, has been 
China's persistent stand. This stand has been favorably received by more and more 
countries and become the only choice in developing new international relations. 
Hence, it has an extensive and far-reaching impact on safeguarding world peace. 
Practice has proved that the soundness of relations between countries depends on the 
observance of the Five Principles of Peaceful Coexistence and not on the differences 
in social system or ideology. If these principles are adhered to, countries with 
different social systems can live in harmony and maintain amicable cooperation; if 
they are violated, even countries with similar social systems may face sharp confron- 
tations or even military conflicts. 


The Chinese people will persistently pursue their own independent and peaceful 
foreign policy and are willing to make unremitting efforts together with other 
peoples in the world to work for world peace, security, and stability. We are aware 
that only in this way can China play its proper role in world politics, can it 
achieve a sustained, peaceful international environment for its socialist moderniza- 
tion program, and can it make greater contributions to mankind. 
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BUSH SAYS RELATIONS WITH PRC ‘SOLID AND STABLE‘ 


0W310922 Beijing XINHUA in English 0902 GMT 31 May 85 


[Text] Washiagton, May 30 (XINHUA) -- U.S. Vice President George Bush said today that 
the relations between the U.S. and China are now on a "solid and stable" footing. 


Speaking at the annual membership meeting of the National Council for U.S.-China Trade 
here this afternoon, Bush listed the common interests of the two countries on many 
international issues and reviewed the high-level government exchanges between the two 
countries, saying the U.S.-China political relationship remains important. 


Equally important is the "growth in our mutual economic interests," he said adding, 
"trade, investment, technology transfer -- these are as significant today as the politi- 
cal aspects of our relationship, and they form the foundation for the future." 


"Of course we have our problems -- in textile imports, grain sales, maritime matters 
and other areas. But what's significant is not the problems themselves -- they're 
bound to come up in any growing relationship -- but that these problems no longer spill 
over to other areas. They're contained, and both sides address them in a balanced and 
measured way," he said. 


Bush said one problem area is the export control to China: As the number of applica- 
tions increased, the licensing approval has proved to be a drag, and the U.S. Government 
and the Cocom are to blame. He added that the licensing process will be speeded up as 
Cocom (Coordinating Committee for East-West-Trade Policy) is overhauling its procedures 
with respect to China cases. 


"Trade, investment and technology transfer have grown so important in our relationship 
with China because economic development -- modernization -- has become so important to 
the Chinese," he pointed out. 


On the transformations now being undertaken in China, Bush said that "it's not right to 
call this new approach capitalism -- or even by Western standards a mixed economy," but, 
"you could say it's uniquely Chinese, ‘socialism with Chinese characteristics,’ as the 
leaders in Beijing like to put it." 


"These changes have in turn produced a kind of economic miracle. They've been particu- 
larly effective in the countryside, where they've raised both the incomes and living 
standards of the peasants," he said. 


On the recently-begun urban reform in China, he concluded that "it's a little early to 
tell how urban reform will turn out, but so far it appears promising." He said he has 
a “cautious optimism" on the changes in China. 


"Our systems are very different, but it is in the interest of both sides to have good 
relations.... It seems to me the Chinese are headed in the right direction. It seems 
to me the U.S.-China relationship is, too," he concluded. 


GE AGREES TO LONG-TERM COMMITMENT TO PRC 


0W302036 Beijing XINHUA in English 1614 GMT 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- General Electric Company of the United States signed 
a co-design co-manufacturing agreement recently with Dongfang Electric Corporation in 
Sichuan Province of China. This was disclosed by John F. Welch, chairman of the U.S. 
company here today. 
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The agreement provides for the transfer of G.E.'s 600 megawatt steam turbine product 
and process technology while simultaneously producing four initial 600 megawatt units. 


Welch said that his company had made a long term commitment to China and was now engaged 
in transferring technology and assisting their Chinese partners in increasing their 
technical skills as well as their production efficiency. 


In energy, G.E. is currently involved in steam turbine, gas turbine and hydro electricity 
as well as electrical distribution projects in China. 


In transportation, Welch said, G.E. aircraft engines are in commercial use with CAAC and 
its diesel~locomotives are becoming a standard with China's Ministry of Railways. 


To date China has purchased over 400 locomotives from G.E.'s plant in Erie, Pennsylvania, 
according to Welch. 


The U.S. company also signed here yesterday a protocol with China's State Economic 
Commission on training Chinese managers. 


OFFICIALS MEET U.S., HONG KONG EXECUTIVES 


OW301222 Beijing Domestic Service in Mandarin 1200 GMT 28 May 85 


[Text] This afternoon, Comrade Waiig Zhen met (Kenneth Said), vice chairman of U.S. 
Apple Computer Inc., at the Chinese Youth Activity Center, thanking Apple and Hong Kong 
(Kai Xing Company) for giving 10 computers to the Chinese Youth Activity Center, and 
praising them for doing a good deed. 


After the meeting, Wang Zhen, along with the American friend, President (Fan Muhan) of 
(Kai Xing Company), and director and general manager (Gao Yunxing) of (Kai Xing Company) 
attended a computer acceptance ceremony held by several hundred youngsters. 


In the afternoon, State Councillor Zhang Jingfu attended a reception given by (Fan Muhan), 
president of Hong Kong (Kai Xing Company). 
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YAO YILIN MEETS SOVIET TRADE DELEGATION 


0W301532 Beijing XINHUA in English 1512 GMY 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- Vice-Premier Yao Yilin met with a Soviet Government 
economic and trade delegation led by Vice-Minister of Foreign Trade I.T. Grishin here 
this afternoon. They exchanged views on matters of common interests in economic and 
trade relations between the two countries. 


The delegation's deputy heads are N.P. Tolubeyev, vice-chairman of State Committee for 
Foreign Economic Relations, and V.P. Senen, department director of the Foreign Trade 


Ministry. 


Present were Chinese Vice-Minister of Foreign Economic Relations and Trade Jia Shi, 


Vice-’ ‘ster of the State Planning Commission Gan Ziyu and Soviet Ambassador to China 
I. -P dD. cbakov. 
Gr ‘mn arrived here this morning while other members of the delegation came here two 


weeks ago. In the afternoon, Minister of Foreign Economic Relations and Trade Zheng 
Tuobin had a business discussion with the delegation. 


TRADE, ECONOMIC RELATIONS EXPANDING WITH USSR 


0W300948 Beijing in Russian to the USSR 1800 GMT 27 May 85 


[Excerpts] Dear Soviet radio \isteners: Today we would like to discuss with you the 
PRC's expanding foreign trade relations. China has begun to play a rather active and 
important role in international economic and trade relations in recent years due to 
the introduction of the policy of opening to the outside world and enlivening the 
domestic economy. 


At present China is maintaining trade ties with 174 countries and regions of the world. 
Since the 1980's, trade between our country and Third World countries has developed 
relatively quickly, and also in the trade between China and the Soviet Union and 
Western Europe considerable progress can be observed. For example, in accordance with 
the 1985 Sino-Soviet goods exchange and payments agreement, the volume of trade between 
the two countries will reach 3.6 billion Swiss francs this year. This is an increase 
of 30 percent over the 1984 figure. 


During the 30-odd years of ups and downs in state relations between the two countries, 

changes can be observed in trade between China and the USSR. For example, in the 1950's 

the trade volume between the two countries generally grew every year but iu che 1960's 

it declined rapidly and even became stagnant. In the 1980's, trade between the two 
countries was gradually restored and began to grow. From 1983 to 1985 the annual 
increase in trade was 1 billion Swiss francs. Along with this, the variety of goods 

exchanged between the two countries increased continuously. Apart from traditional 

mining products, frozen meat, canned meat, silk, tea and other local and livestock 

products, and products of the light and textile industries, we now export beans, 

cotton, cotton fabrics, and hulled peanuts to the Soviet Union while importing cast iron, 
fertilizer, plate glass, and other products from the Soviet Union. 


In addition to this, the number of trade charnels is also expanding. Trade between 
Heilongjiang Province and Nei Monggol Autonomous Region and the Soviet border regions 
have been restored since 1982. The Korgas and Turugart foreign trade centers of 
Xinjiang Uygur Autonomous Region have also been restored. 
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YU QIULI ATTENDS BANQUET FOR DPRK ENSEMBLE 


0W301913 Beijing XINHUA in English 1901 GMT 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- Sin In-ha, ambassador of the Democratic People's 
Republic of Korea, hosted a dinner here this evening on the occasion of the visit of 
the Korean People's Army ensemble to China. 


Yu Qiuli, director of the General Political Department of the Chinese People's Liberation 
Army, and other high-ranking Chinese Army officers and officials of various Chinese 
departments attended the dinner. 


Sin said in his toast that the visit of the Korean Army ensemble had contributed to the 
friendship between the two Armies and peoples. He pledged that the Korean people would 
do their best to promote the Korean-Chinese friendship. 


Zhou Keyu, deputy director of the P.L.A. General Political Department, said that the 
performances given by the ensemble had informed their audience in different parts of 
China of the progress made by the Korean people and Army in building and defending 
their country under the leadership of President Kim Il-song and showed the Korean 
people and Army's friendly feelings towards the Chinese people and Army. 


The Korean ensemble is scheduled to leave here tonight for Shenyang and Dandong in 
northeast China. 


CPPCC DELEGA™ION GIVES FAREWELL BANQUET IN DPRK 


0W300540 Beijing XINHUA Domestic Service in Chinese 0149 GMT 27 May 85 


[By reporter Qu Benjin] 


[Text] Pyongyang, 26 May (XINHUA) -- A delegation of the CPPCC National Committee led 
by Ma Wenrui, member of the CPC Central Committee and vice chairman of the CPPCC 
National Committee, gave a farewell banquet at the Chinese Embassy on the evening of 
26 May to thank the Korean comrades for their warm hospitality. 


Attending the banquet were Ho Chong-suk, secretary of the Korean Workers Party Central 
Committee; Yo Yon-ku , director of the Secretariat of the Central Committee of the 
Korean Democratic Front for the Reunification of the Fatherland [DFRF]; Kim Tae-sop, vice 
chairman of the Central Committee of the Korean Social Democratic Party; and Kim 
Chae-suk, Korean vice minister of foreign affairs; as well as Chinese Ambassador to 


Korea Zong Kewen and his wife. 


In his speech, Ma Wenrui said: During the past 10 days, we have been closely associated 
with the Korean comrades and have been constantly immersed in a sea of friendship. 


He said: As a result of persistent education in revolutionary tradition and popu- 
larization of general and scientific knowledge, the younger generation in Korea is 
growing healthily. The delegation is deeply impressed with the Korean people's 
heroism in striving for the prosperity of the country and their brilliant achievements 


in socialist construction. 
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He said: Through the visit, the CPPCC and the Korean DFRF have further strengthened 
their friendship. They will continue to step up exchanges and cooperation and jointly 
strive for the accomplishment of their respective histoiical tasks. 


In her speech, Yo Yon-ku said: The delegation's first visit to Korea is of great 
significance for promoting the friendly ties between the Korean and Chinese people and 
between the united front organizations of the two countries. She said: During the 
delegation's visit, both sides have had fruitful discussions and reaffirmed the friend- 
ship and unity between the united front organizations of the two countries. Yo Yon-ku 
expressed the belief that the great Korean-Chinese friendship will withstand any storm 
and will be passed on from generation to generation. 


SHANDONG PARTY DELEGATION LEAVES DPRK FOR HOME 


0W290203 Beijing XINHUA Domestic Service in Chinese 1417 GMT 27 May 85 


[Text] Pyongyang, 27 May (XINHUA) -- The Shandong Provincial CPC Committee delegation 
led by Su Yiran, first secretary of the committee, concluded its friendly visit to Korea 
and left kyongyang for home by train at noon today. After its arrival in Korea on 

16 May, the delegation first visited Korea's Hwanghae Province, which directly faces 
China's Shandong Province across the sea. In Haeju City, capital of Hwanghae Province, 
the delegation had friendly talks and reached an agreement with the leaders of Hwanghae 
Province on establishing friendly ties between their two provinces. The delegations 
also visited Pyongyang, Kaesong, and Nampo cities. 


Entrusted by Kim Chong-il, member of the Standing Committee of the Political Bureau and 
secretary of the Workers Party of Korea Central Committee [WPKCC], Hwang Chang-yop, 
secretary of the WPKCC, met with and hosted a banquet for the delegation on the evening 
of 25 May. The guests and hosts had cordial chats and toasted the long-lasting develop- 
ment of Sino-Korean friendship. Seeing the delegation off at the railway station were 
Hyon Chun-kuk, first deputy director of the International Department of the WPKCC; Hyon 
Sun-kwon, secretary of the Pyongyang City WPK Committee; and Zong Kewen, Chinese 
ambassador to Korea. 


DPRK RED CROSS LEADER PLEASED WITH TALKS 


0W301756 Beijing XINHUA in English 1618 GMT 30 May 85 


[Text] Pyongyang, May 30 (XINHUA) -- DPRK delegation head Yi Chon-yul said in Seoul 
today that the 8th round of Korea's North-South Red Cross talks are a good beginning in 
terms of the atmosphere of the meetings and the attitude of the both sides. 


According to the KOREA CENTRAL NEWS AGENCY, Yi said in his statement before his depar- 
ture for home that as long as the Red Cross Societies of the two sides make joint 
efforts based on humanitarian principle the talks are bound to be fruitful. Yi also 
expressed thanks to the hospitality of the people in Seoul. 


The May 28-30 Seoul talks highlighted the question of free visits by separated families 
and relatives. Yi arrived in Pyongyang today. 
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YUNNAN FRONTIER GUARDS REPULSE SRV INCURSION 


0W311244 Beijing XINHUA in English 1233 GMT 31 May 85 


[Text] Kunming, May 31 (XINHUA) -- Chinese frontier guards in Yunnan Province beat 
back this morning the gravest incursion by Vietnamese troops since the beginning of May. 
The fighting lasted from dawn till 1l a.m. The Vietnamese troops, in regimental force 
and shielded by artillery, launched several attacks against the Laoshan area in Malibo 
County, Yunnan, 


WU XUEQIAN ON RESTORING RELATIONS WITH INDONESIA 


HK310900 Beijing ZHONGGUO XINWEN SHE in Chinese 0547 GMT 31 May 85 


["Wu Xueqian Says That Restoring Sino-Indonesian Diplomatic Relations Conforms to the 
Fundamental Interests of the Peoples of the Two Countries" -- ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 31 May (ZHONOGGUO XINWEN SHE) -- Wu Xueqian, state councillor and 
concurrently minister of foreign affairs, stated that restoring Sino-Indonesian diplo- 
matic relations conforms to the fundamental interests of the peoples of the two coun- 
tries, and we have always adopted a positive attitude toward it. If the Indonesian 
side still has any difficulties, we can wait. 


Issue No 11 of SHIJIE ZHISHE, due to be published tomorrow carries Wu Xueqian's conver- 
sation with the reporter of this journal on the prospects of the development of Sino- 
Indonesian relations. 


Returning to Beijing after attending the commemorative activities of the 30th anniver- 
sary of the Bandung Conference. Wu Xueqian said to the reporter: As is known to all, 
the Chinese Government has always assumed a positive attitude toward restoring and 
developing a neighborly and friendly relationship with Indonesia. On this occasion, 
President Suharto expressed his willingness to develop relations between the two coun- 
tries on the basis of the Bandung spirit and the Five Principles of Peaceful Coexistence. 
This is of positive significance. I think so long as we have a common desire, it is 
possible to promote the restoration and development of relations between the two coun- 
tries through the etforts of both parties. 


Since last October, the leaders of the Indonesian Government on numerous occasions have 
expressed their readiness to conduct direct business with our country. Our government 
has made a positive response, and nongovernmental trade organs between the two countries 
have also come into initial contact with each other. On this occasion, on behalf of the 
two governments, Foreign Minister Mokhtar and I officially exchanged views on this issue 
for the first time. Both parties have agreed to conduct direct trade between the two 
countries and to have the nongovernmental trade organs authorized by each government to 
negotiate and sign the relevant documents on direct trade. In my view, there is not, 
and there should not be, any insurmountable barriers in normalizing the relations 
between the two countries. I believe that following the increased contact between the 
two countries in such fields as trade, culture, and sports, mutual understanding and 
trust will gradually increase. This will surely promote the development of relations 
between the two countries. I am optimistic about the prospects for Sino-Indonesian 
relations. This is not a unilateral issue and should depend on the efforts of both 
parties. We have repeatedly declared that there are no difficulties on our side. 


Talking about China's relations with the Indonesian Communist Party, Wu Xueqian said: 
First, it is quite normal for a political party of a certain country to establish this 
or that link with political parties of the same kind in other countries. Just as the 
socialist parties, nationalist parties, and religious organizations in various countries 
maintain contact with one another, this is a common phenomenon in the world. 
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Second, in 1982 the 12th CPC National Congress laid down the four principles that the 
CPC must adhere to in developing relations with the communist and other political 
parties in various countries, namely, independence, complete equality, mutual respect, 
and noninterference in each other's internal affairs. I think this relations is only a 
moral link. The CPC will never use this link to interfere in the internal affairs of 
other countries. Third, just as General Secretary Hu Yaobang indicated during his visit 
to Australia, the CPC has not had any links with the Indonesian Communist Party for the 
past 18 years, As to China's reported involvement in tne "30 September movement' in 
1965, this does not conform to historical facts. We learned of the "30 September 
movement" after it happened. 


BURMESE PEOPLE'S CONGRESS DELEGATION ARRIVES 


Greeted by Ye Fei 
OW291744 Beijing XINHUA in English 1628 GMT 29 May 85 


[Text] Beijing, May 29 (XINHUA) -- A delegation of the Pyithu Hluttaw (people's 
congress) of the Socialist Republic of the Union of Burma led by U Thant Sin, member of 
the Panel of Chairmen of the Pyithu Hluttaw, arrived here tonight on a visit to China at 
the invitation of the Chinese National People's Congress Standing Committee. 


Among those present at the airport to meet the delegation were Ye Fei, vice-chairman, 
Chen Heqiao, member, and You Lin, deputy secretary-general, of the NPC Standing 
Committee. Burmese Ambassador to China U Hla Shwe was also present. 


On its way to Beijing, the delegation stopped over at Kunming, capital of Yunnan Prov- 
ince. Liu Minghui, chairman of the provincial People's Congress Standing Committee, 
welcomed the delegation at the airport and hosted a dinner for the visitors. 


Group Meets Peng Zhen 
0W301707 Beijing XINHUA in English 1634 GMT 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- National People's Congress Standing Committee 
Chairman Peng Zhen this evening welcomed a Burmese Pyithu Hluttaw (people's congress) 
delegation to Beijing. The visiting delegation is led by U Thant Sin, a member of the 
Panel of Chairmen of the Pyithu Hluttaw. 


Peng spoke of the great "paukphaw" (kinship) friendship between the Chinese and Burmese 
peoples. 


U Thant Sin said they regarded their visit to China as a visit to relatives. Burmese 
leaders valued Sino-Burmese friendship highly. 


He also expressed his conviction that friendship and co-operation between the two 
countries would grow further on the basis of the Five Principles of Peaceful Coexistence, 
which were initiated by the two countries. 


Peng agreed, saying that the two countries had no conflicts of interests, but shared a 
common desire to defend their own independence and state sovereignty, expand their 
economies and safeguard peace in the Asia-Pacific region and the whole world. 


U Thant Sin said the purpose of their visit was aimed at learning more about China's 
development. Peng stressed that all countries had their own strong and weak points, 
and should learn from each other. 


Peng briefed the Burmese visitors on China's continuing economic reforms and its policy 
of opening to the outside world. 
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Present at the meeting were Vice-Chairman Ye Fei and other officials of the NPC Standing 
Committee, Chinese Vice-Foreign Minister Liu Shuqing and Burma's ambassador to China, 
U Hia Shwe. 


Yi Fei Hosts Group 
0W301710 Beijing XINHUA in English 1633 GMT 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- The National People's Congress Standing Committee 
gave a banquet here tonight for a delegation of the Burmese Phyithu Hluttaw (people's 
congress), led by Panel of Chairmen member U Thant Sin. 


Standing Committee Vice-Chairman Ye Fei, who hosted the banquet in the name of Chairman 
Peng Zhen, paid tribute to the Burmese people for their achievements in their national 
construction and for their indepedent foreign policy and good-neighborly relations based 
on the Five Principles of Peaceful Coexistence. 


He said frequent exchanges of visits between the Chinese and Burmese leaders in recent 
years had helped to expand co-operation and "paukphaw" (Kinship) friendship between the 
countries. 


Safeguarding and expanding Sino-Burmese friendship helped to bolster peace and stability 
in the region and the whole world, Ye said. 


U Thant Sin agreed with Ye, and said Burmese-Chinese friendship was founded on the basis 
of mutual respect and understanding. He said he was confident that this friendship would 
grow stronger. 


Present at the banquet were Chinese NPC Standing Committee officials, including Chen 
Heqiao, Wu Po and You Lin, Chinese Vice-Foreign Minister Liu Shuqing, and Bruma's 
ambassador to China, U Hla Shwe. 


INSURANCE COVERS FOREIGN CARS IN SOCCER RIOT 


0W291224 Beijing XINHUA in English 1129 GMT 29 May 85 


[Text] Beijing, May 29 (XINHUA) -- The People's Insurance Company of China (PICC) will pay 
about 100,000 yuan in foreign exchange certificates to the owners of six foreign cars 
which were damaged in a soccer match riot 10 days ago, it was learned here today. 


The riot erupted following the Chinese National Team's surprise 2-1 defeat by Hong Kong 
in a World Cup qualifying match at the Workers' Stadium on May 19. 


The foreign claimants are from the Embassies of Luxembourg, Uganda and Canada, the Beijing 
office of Air France and the Beijing agency of the London TIMES newspaper. 


"According to the company's motor car insurance clauses, we are obliged to pay for da- 
mage caused by a third person's malicious act," a PICC official told XINHUA. 


So far, about 100 foreign embassies and 310 Beijing-based representative offices of 
foreign enterprises, banks and the press have taken out insurance policies with the PICC, 
including motor car, transport, personal accident, property and public liability policies. 
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XINHUA VIEWS THATCHER'S SECOND-TERM DIPLOMACY 


0W302031 Beijing XINHUA in English 1445 GMT 30 May 85 
["Round Up: Diplomacy of Thatcher's Second Term (by Yu Chengzhi)" -- XINHUA headline] 


[Text] London, May 30 (XINHUA) -- British Prime Minister Margaret Thatcher's active 
diplomacy since her reelection has demonstrated her strong desire to improve East-West 
relations and raise Britain's status in the world. A review of what Britain did on the 
international stage will be helpful to see the changes in the foreign relations pattern 
of the second Conservative government led by Mrs. Thatcher. 


Pursuing New "East Policy" 


In her first four years of office, Mrs. Thatcher carried out a tough policy towards the 
Soviet Union, and for this she was labelled the “iron lady." 


However she adjusted this policy at the annual conference of the Conservative Party in 
October, 1983 following her re-election and made overtures to resume dialogues with the 
Soviets. 


To show here sincerity for improving East-West relations, the prime minister went to 
Hungary in February 1984 for what she called a "historic visit." This was her first 
official visit to an East European country. 


She also went to Moscow to attend the funerals of former Soviet leaders Yuri Andropov 
and Konstantin Chernenko in 1984 and 1985. 


At the end of last year, Mrs. Thatcher received a Soviet delegation led by Mikhail 
Gorbachev, then a Politburo member of the Soviet Communist Party. She was the only one 
among Western leaders thus far to have had direct contact with the new Soviet leader. 


The prime minister then made a six-day "whirlwind global tour" to the Soviet Union, China 
and the United States and exchanged views with leaders of the three countries on how to 
promote East-West dialogues and ease international tensions. 


Meanwhile, British Foreign Secretary Geoffrey Howe visited the Soviet Union, Romania and 
Hungary. Last month he also visited Democratic Germany, Czechoslovakia and Poland, and 
thus became Britain's first foreign secretary to have toured all the East European coun- 
tries after World War II. 


Observers here noted that these moves show that Mrs Thatcher has changed her tough atti- 
tude towards the Soviet Union and other East European countries. Britain is now attach- 
ing importance to the improvement to East-West relations and trying to play the role 

of cushion and bridge in the superpowers confrontation. 


Two Achievements and One Progress 


At the annual conference of the Conservative Party last October, Mrs. Thatcher described 
the Sino-British joint declaration on Hong Kong and Britain's agreement with the European 
Economic Community (EEC) on its budget return as “two important diplomatic achievements 
of Britain in 1984." 


The joint declaration on the question of Hong Kong has received wide welcome and praise 
from the peoples of both countries as well as the international community. It has not 
only ushered in a new era in Sino-British relations but has also set a good example of 
settling international disputes. 
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The British budget return from the EEC was a long pending problem and a major cause of 
disputes among the EEC members. The satisfactory settlement of the problem, proclaimed 
by Longon's FINANCIAL TIMES as a "turning point of Europe," has a profound importance 
to strengthening the EEC's unity and improving British economy. 


Meanwhile, Britain has made headway in its negotiations with Spain on the question of 
Gibraltar. Last February Spain opened its border with Gibraltar in accordance with a 
"historic accord" concluded in November last year. The two nations have also agreed 

to hold annual talks on the sovereignty of Gibraltar. 


Security and Trade: Starting Points of Britain's Diplomacy 


British diplomacy is based first of all on security and economic interests. Under in- 
creasing confrontations of the two superpowers in Europe, Britain has been trying to 
establish an independent nuclear force while keeping its commitment to NATO. 


As a major industrialized nation in the world, Britain's total exports account for 30 
percent of its gross national product. But in recent years its foreign trade has showed 
a falling trend with losing competitiveness, slow economic recovery and high unemploy- 
ment. It is anxious to strengthen and expand its trade relations with the Soviet Union 
and otiier Eastern countries. A successful diplomacy, it believes, can serve positively 
to this objective. 


¥RG'S KOHL GIVES TV BROADCAST VAN TO ZHAO ZIYANG 


0W301337 Beijing XINHUA in English 1250 GMT 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- A ceremony for handing over a color television 
broadcast van, a gift from Chancellor Helmut Kohl of the Federal Republic of Germany to 
Chinese Premier Zhao Ziyang, was held here this morning. 


Kohl promised to present Zhao with a TV broadcast van during his visit to China last 
October. The van, designed and manufactured by the Bosch Corporation, was shipped here 
late April. 


At the ceremony today, Ambassador Per Fischer of the Federal Republic of Germany gave 
a certificate of the van and a golden key to Chinese Vice-Minister of Radio and 
Television Xie Wenqing. 


Having conveyed Kohl's greetings to Zhao Ziyang, the ambassador said: “We are looking 
forward to Premier Zhao's forthcoming visit to our country." 


Xie Wenqing thanked the Federal German Government for the gift on behalf of the Chinese 
Government. 


He noted that China and the Federal Republic of Germany had enjoyed good relations of 
cooperation in the broadcasting and television fields. Chancellor Kohl's gift would 
promote this cooperation. It is learned that the van will be operated by the China 
Central Television Center. 


ZHANG ALPSNG MEETS AUSTRIAN MILITARY DELEGATION 


0301734 Beijing XINHUA in English 1526 GMT 30 May 85 


[Text } Beijing, May 30 (XINHUA) -- Zhang Aiping, state councillor and minister of 
national defense, met here this afternoon an Austrian military delegation led by Peter 
Corrieri, chief of the defense minister's office. 
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LI PENG MEETS HUNGARIAN FINANCE MINISTER 


0W301921 Beijing XINHUA in English 1839 GMT 30 May 85 


[Text] Budapest, May 30 (XINHUA) -- ‘ae visiting Chinese Vice Premier Li Peng met 
here this morning with Istvan Hetenyi, minister of finance as well as the Hungarian 
chairman of the Sino-Hungarian Commission for Economic, Trade, Scientific and Tech- 
nological Cooperation. ‘they briefed each other on their countries’ domestic finan- 
cial situation, and exchanged views on the further development of the economic, trade, 
scientific and technological cooperation between China and Hungary. 


Budapest Dinner Honors Li 
0W310248 Beijing XINHUA in English 0213 GMT 31 May 85 


[Text] Budapest, May 30 (XINHUA) -- Chinese Ambassador Ma Lie gave a dinner at the 
embassy here this evening on the occasion of Chinese Vice Premier Li Peng's visit 
to Hungary. Vice Chairman of the Hungarian Council of Ministers Jozsef Marjai 
attended the dinner. 


Earlier, Li Peng and his party had visited the Albertirsa transformer substation 
in central Hungary. This afternoon, Li visited the Skala general merchandise 
market in Budapest. 


CHEN PIXIAN RECEIVES ROMANIAN COURT PRESIDENT 


0W301204 Beijing XINHUA in English 1148 GMT 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- China will legally protect socialist economic 
const’ 'ction and social stability, said party Central Committee Secretariat member 
and National People's Congress Standing Committee Vice-Chairman Chen Pixian this 


morning. 


Meeting Romanian Supreme Court President Ioan Salajan, Chen said that the past six 
months' three Central Committee decisions on reforms in economic structure, the 
scientific and technical system and education were important steps to quadruple 
China's industrial and agricultural output value by the end of the century and would 
be legally implemented. 


International judicial exchanges, he said, would through mutual understanding help 
China's efforts for world peace, and such links between China and Romania would 
further the good relations between their governments, parties and peoples. 


Salajan said he believed the exchanges of information between Chinese and Romanian 
courts would improve law enforcement and the efficiency of judges, thereby ensuring 
legal implementation. 


President Zheng Tianxiang and Vice-President Zhu Mingshan of China's Supreme People's 
Court were present at the meeting. 
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FORMER VENEZUELAN PRESIDENT MEETS PRC OFFICIALS 


Hu Qili Welcomes Perez 
0W281900 Beijing XINHUA in English 1848 GMT 28 May 25 


[Text] Beijing, May 28 (XINHUA) — The Chinese Communist Party is keen to develop rela- 
tions with the ruling Democratic Action Party of Venezuela, a Chinese official said here 
tonight. Hu Qili, Secretariat member of the Communist Party Central Committee, said bet- 
ter party ties would promote friendly co-operation between ‘the countries. 


The development of their relations should be based on the principles of independence, 
equality, mutual respect and non-interference in each other's internal affairs, he 
added. 


Hu was speaking at a dinner here in honor of Carlos Andres Perez, former Venezuelan 
president and leader of the Democratic Action Party. 


He praised the democratic and foreign policies of the Venezuelan party, and said the two 
parties shared similar views on many international issues. 


Hu emphasized that better South-South co-operation and a North-South dialogue would 
bolster world peace. 


He hoped that the two countries would strengthen their mutual understanding and expand 
their trade and economic and technical co-operation according to their needs. 


He also praised Perez for his contributions to the establishment of diplomatic relations 
and friendly co-operation between their countries during his presidency. 


Perez replied that contacts between their countries could lead to wider co-operation. 
China and Venezuela, both Third World countries, had common goals and ideas. They both 
hoped that all countries would contribute to peace on the basis of equality. 


He also stressed the importance of South-South co-operation, and mutual understanding 
through direct contacts. Perez and his visiting party arrived here on Monday after tour- 
ing Shanghai and Xian. They have been invited to visit China by the Communist Party 
Central Committee. 


Earlier, Qian Liren, head of the International Liaison Department of the Party Central 
Committee, held talks with Perez. 


Hu Yaobang Meets Perez 
0W301342 Beijing XINHUA in English 1326 GMT 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- Hu Yaobang, general secretary of the Chinese Com- 
munist Party Central Committee, said here today that South-South cooperation had a bright 
future although it might take dozens of years of effort to succeed. 


Hu said this at a meeting with Carlos Andres Perez, former Venezuelan president and 
leader of the Democratic Action Party. 


Hu praised Perez and others for promoting South-South cooperation. He said that China 
supported South-South cooperation and was willing to keep close contacts with Perez in 


this regard. 


China would do what it could in promoting South-South cooperation, he pledged. 


Perez remarked that without South-South cooperation, North-South dialogue would be more 
difficult. Venezuela and China should act in unison. 
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He said that the two sides had the common goal of pursuing world peace and opposing 
hegemonism and had no differences on major international issues. The important task 
facing them was to strengthen South-South cooperation. 


Hu also said that the Chinese people supported the Contadora Group and sympathized 
with and supported the Latin American trend of resisting foreign powers and seeking 
democracy at home. 


Perez said that he had witnessed China's great changes during his stay here. The 
Chinese people were full of confidence. 


He praised China for its policy of opening to the outside world. Such a policy not only 
was of great significance to China's modernization, but also gave China an ever-increas- 
ing role to play in international dialogues, he said. 


Both Hu and Perez expressed satisfaction with the development of friendly relations 
between the two countries since the establishment of their diplomatic relations. 


They shared the hope that their trade and economic and technical cooperation would be 
expanded. 


Hu also thanked Perez for his contributions to the establishment of the Sino—Venezuelan 
diplomatic relations during his presidency. 


Perez Hosts Banquet 
0W301926 Beijing XINHUA in English 1857 CMT 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- Carlos Andres Perez, former Venezuelan president and 
leader of the Democratic Action Party, gave a return banquet at the Venezuelan Embassy 
here this evening. 


Hu Qili, member of the Secretariat of the Chinese Communist Party Central Committee, and 
Qian Liren, head of the International Liaison Department of the C.P.C. Central Committee, 


attended the banquet. 


Speaking at the banquet; Perez and Hu agreed that Perez's visit had promoted friendly 
relations between the two parties and peoples. 


Perez delivered a speech to the teachers and students of the Beijing Normal University 
here this morning. He briefed his audience on the history and present situation of 


Latin America. 


He also spoke of the role the young students played in the struggle for maintaining the 
sovereignty and winning socio-economic development of their countries. 


S&T CONFERENCE WITH MEXICO OPENS IN BEIJING 


0W270720 Beijing XINHUA in English 0708 GMT 27 May 85 


[Text] Beijing, May 27 (XINHUA) -- The seventh Sino-Mexican conference on science and 
technological cooperation opened here this morning. The conference is expected to dis- 
cuss scientific and technological cooperation in agriculture, medicine, oil prospecting, 
remote sensing, and coal energy as well as the exchange of scholars, seeds and data. 


The Mexican delegation led by Hector Mayagoitia Dominguez, general director of the 
National Council of Science and Technology, arrived here yesterday at the invitation of 
China's State Science and Technology Commission. The delegation is to sign a program 
on 1986-1987 scientific and technological cooperation. 
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HEBEI CITED AS EXAMPLE IN CURBING TAX EVASION 


0W291359 Beijing XINHUA Domestic Service in Chinese 1517 GMT 27 May 85 


[Text] Beijing, 27 May (XINHUA) --- ZHONGGUO FAZHI BAO today frontpages a report on 
the Hebei Provincial Party Committee investigating and rectifying the evasion of 
state taxes as a major problem in the course of party rectification as well as a note 
to the report by the Central Commission for Guiding Party Rectification [CCGPR]. 
While affirming what Hebei has been doing in this regard to be correct, the CCGPR 
also calls on party committees at all levels to conscientiously deal with problems 
in this regard. 


The CCGPR note says: Evading the payment of state taxes is a serious violation of 
the law and discipline. There are such violations in Hebei Province as well as in 
other places. This merits our close attention. It is correct that Hebei Province 
has pointed out tax evasion as a major problem that must be investigated and recti- 
fied in the course of party rectification. Party committees and party rectification 
offices at all levels should urge finance, auditing, tax, customs, and other relevant 
departments to deal conscientiously with problems in this respect, and appropriate: 
economic sanctions should be taken against tax evaders. Disciplinary actions should 
be taken against those involved in serious cases, and those violating the criminal 
law should be punished according to law. At the same time, it is necessary to step 
up the education of cadres and people in paying state taxes according to law. Par- 
ticularly, party members who are cadres should take the lead in observing the law 
and discipline and strive to check or rectify such an unhealthy trend as soon as 
possible in order to ensure the strict enforcement of the state tax law, tax policy, 
and tax discipline, (end of note) 


The report says: Attaching great importance to the collection of state taxes, the 
Hebei Provincial CPC Committee has decided to investigate and rectify the evasion 
of state taxes as a major problem. It has already made remarkable achievements in 
this work. 


This province was in a passive position in tax collection. In view of the situation, 
Gao Yang, first secretary of the provincial party committee, pointed out that it is 
imperative to overcome the standpoint of "the policy of benevolence" in tax collection 
and to effectively strengthen this work. Propaganda activities in tax collection were 
conducted throughout the province three times, thus clarifying some mistaken ideas 
about tax collection. Through the efforts of party and government leaders as well 

as tax cadres at various levels, the situation in the province's tax collection 
quickly changed. As a result, tax revenue in the province has increased by a big 
margin for 3 consecutive years. Owing to big loopholes in tax collection, however, 
the phenomenon of tax evasion remains rather serious. According to statistics com- 
piled by the provincial department concerned, it was discovered through investigation 
that tax evasions totaled 201.26 million yuan in the province from 1980 to 1984. 
State enterprises in some areas evaded the payment of their taxes by about 70 
percent, and they used various means to do so. The provincial party committee holds 
that this is a new unhealthy trend started by taking advantage of the economic reform. 
This unhealthy trend has not only adversely affected the state revenue to the extreme 
and hindered the development of the four modernizations, but has also corrupted the 
party style and cadres. Should a communist resist or tolerate this unhealthy trend? 
This is a test of whether or not the party spirit of a communist is pure. The pro- 
vincial party committee has called on each and every party member of conscientiously 
examine himself, take the initiative in rectifying this unhealty trend, firmly im- 
plement the state tax law and tax policy, and take the lead in paying taxes accord- 
ing to law in the course of party rectification. 
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It has also called on leaders at various levels to further overcome the standpoint 
of "the policy of benevolence" and not to overstep their authority to reduce or 
remit taxation. Tax cadres are required to give first place to the interests of 
the party and the state, to be courageous in resisting the unhealthy trend, to be 
unequivocal in explaining the tax law, and to be firm in collecting taxes. In deal- 
ing with units and individuals that evade the payment of taxes or are in arrears 
with tax payments, it is necessary to strictly enforce regulations on "increasing 
or withholding taxes and penalty" and to take disciplinary actions against those in- 
volved in serious cases. Those violating the criminal law should be punished ac- 
cording to the law. 


This policy decision by the Hebei provincial party committee and people's govern- 
ment has effectively promoted and strengthened the work of tax collection throughout 
the province. In the first 4 months of the year, the province collected more than 
1.34 billion yuan in taxes, accounting for 44.4 percent of the annual plan and an 
increase of more than 380 million yuan or 23.3 percent over tne same period of last 
year. 


The bonus tax, which is generally difficult to collect, was also quickly collected 
and remitted to the state treasury. The province is now ranked first in collecting 
bonus taxes. By the end of April, the province had collected more than 27 million 
yuan in bonus tax, accounting for over 90 percent of the total due. Enterprises 
and individuals that violated the tax law and discipline have also been promptly 
dealt with. 


TECHNOLOGICAL IMPORTS REGULATIONS PROMULGATED 


HK310551 Beijing ZHONGGUO XINWEN SHE in Chinese 1456 GMT 30 May 85 


{[Report: "China Promulgates Administrative Regulations on Contracts Importing 
Technology" 


[Text] Beijing, 30 May (ZHONGGUO XINWEN SHE) -- Foreign partners importing advanced 
technology into China can now cast aside doubts about the solid protection of their 
interests. The recently promulgated "PRC Regulations Governing Administration of 
Contracts on Technology Imports" provides legal protection to both parties engaged in 
cooperation with respect to their legitimate rights and interests. 


These "regulations" were issued by the State Council on 24 May. GUOJI SHANGBAO 
[ INTERNATIONAL BUSINESS] published today carries the full text of the "regulations." 


The "regulations" consist of 13 articles. Here are some major aspects of the regula- 
tions, which embody protection of the legitimate rights and interests of foreign 


business firms: 


Article 7 clearly provides that "the accepting party must commit itself to protect, 
within the scope and the period which the contracting parties have agreed, the tech- 
nological secrets provided by the supplying party that have never been revealed to 
the public." Moreover, some articles of the "regulations" preserve a certain degree 
of flexibility. For example, Article 5, Section 3, only defines the compensation, 
stipulates its composition and the form of payment, and provides that the level of 
charges for transfer of technology is to be fixed by the contracting parties through 
consultations, but not to be fixed by the state as other countries do. 
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A responsible person in charge of technology transfers at the Chinese Ministry of Foreign 
Economic Relations and Trade elaborated on Article 2 of the "regulations," which 
provides that the "regulations" cover all technology items, including transfer of 
patents and the authorized use of other industrial property rights, supply of special 
technical know-how, and technical services, which any company, enterprise, organization, 
or individual inside China secures from any company, enterprise, organization, or 
individual outside China through the channel of technology trade or economic and techno- 
logical cooperation. In other words, all contracts concluded between Chinese and foreign 
partners through the channel of technology trade or economic and technological coopera- 
tion, which involve any transaction relating to the above three categories, are regarded 
‘as technology import contracts, and thus are governed by the "regulations." 


thy? 


Also covered by the "regulations" are all contracts concerning technology transfered 
from foreign investing parties or other foreign sources to any foreign capital enter- 
._prises which have registered themselves with the Chinese industrial and commercial 
administrative departments concerned, any joint ventures using Chinese and foreign 
investment, and any enterprises jointly run by Chinese and foreigners in cooperation. 
However, those joint ventures using Chinese and foreign investment in which the foreign 

partners join by contributing their technology as share capital are subject to the 
‘jurisdication of the PRC law on joint ventures using Chinese and foreign investment 
‘rather than the present "regulation." 


XINHUA COMMENTATOR CRITICIZES EXCESSIVE MEETINGS 


0W301003 Beijing XINHUA Domestic Service in Chinese 0820 GMT 29 May 85 
: [XINHUA commentator: "It Is Imperative To Simplify Meetings" -- XINHUA headline] 


| [Text] Beijing, 29 May (XINHUA) -- People all sharply criticize the bureaucratic 
|phenomenon of "mountains of documents, seas of meetings." Many leading organizations 
have also repeatedly pledged to stem the "seas of meetings." However, as the years go 
by, meetings are still proliferating everywhere, constituting an obstacle to the 
.advance of the cause of the four modernizations. 


‘We do not indiscriminately oppose all meetings. Necessary and mandatory meetings should 
still be held. Even for such meetings, it is necessaryto rectify their styles by 
ensuring that they have adequate preparations, clear topics of discussion, and thrifty 
‘expenditures, and that they can solve the problems they want to solve in the shortest 

| time. 


‘The problem now is: There are too many unnecessary meetings, and the energy of many 
leaders of organizations and enterprises is consumed totally with meetings. That can 
be illustrated by some typical examples. 


|A company in Beijing Municipality had seven party committee secretaries and managers. 

| In early March of this year, with one deputy general manager at home because of illness 
‘and the other five leading cadres attending meetings outside, the company had only one 
| leading cadre to take charge of the work. And, at the same time, the cadre in charge 
received notifications to attend « support-agriculture meeting, a greening meeting, a 
family planning meeting, and other meetings. 


If we take a look at the expenditures for meetings every year, we will find them 

| Startling. According to incomplete statistics, the expenditures for meetings throughout 
‘the country in 1983 reached around 330 million yuan, and such expenditures in 1984 rose 
_to 430 million yuan. 


i 
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Such an amount -- over 400 million yuan -- could build a large coal mine capable of 
producing over 2 million tons per year, or a thermal power plant with a total capacity 


'of 600,000 kilowatts. The amount was equivalent to the total yearly income of more than 


1.2 million peasants in 1984. 


Another result of excessive weetings as the worsening of already strained transport 


facilities. At the end of 1983, the Ministry of Railways conducted a survey of the 


occupations of train travelers and their travel purposes. Among the more than 11 million 
people surveyed, more than 3.8 million were on their way to meetings, accounting for 


34.5 percent of the total number of travelers. As analyzed by comrades of the State 


Economic Commission's Consolidated Transport Research Institute, the increase of national 
meetings was an important cause of the sharp rise of the number of travelers. If one- 


third of the meetings were canceled each year, the yearly number of railway travelers 
‘would be reduced by nearly 200 million passengers. 


Recently, in a speech at the national educational work conference, Comrade Deng Xiaoping 


pointed out that it is necessary to reduce empty talk and increase concrete deeds. Can 
‘we regard liberation from the "mountains or documents, seas of meetings" as a concrete 


deed? 


RENMIN RIBAO ON COMPREHENSIVE USE OF RESOURCES 


HK310345 Beijing RENMIN RIBAO in Chinese 27 May 85 p 1 


[Commentator's article: "Comprehensive Utilization Benefits the State as Well as the 
People" ! 


[Text] In the current economic construction of our country, there is the problem of 
energy shortage -- what is to be done? Raw and semifinished materials are in short 
supply -- what is to be done? Many enterprises cannot improve their economic results -- 
what is to be done? And pollution from the "three wastes" is serious -- what is to be | 
done? Conscientiously carrying out comprehensive utilization is one of the effective 


/measures to smooth out these problems. 


‘Vanadium is a type of major raw material for the production of alloy steel and catalysts.. 


! 
} 
i 


| Tanneries in our country turn out about 200,000 tons of waste hide residue every year, 


We had to import it in the past. Since 1978 the Panzhihua steel complex of Sichuan 
Province has smelted vauadium from its residue extracted from molten iron. This 
achievement has made China an exporter of vanadium and has earned a large amount of 
foreign exchange for the state. 


causing serious pollution. The Research Institute for Light Industry of Qinghai 
Province has successfully salvaged chrome salt and collagen from waste hide residue, | 


thus turning a harmful waste into useful materials with the dissemination of the 


'In the 27 years since its founding, the Shanghai waste materials collection and 


, achievement. 


utilization company has retrieved 23.4 million tons of different kinds of waste 


‘materials, amounting to 1.1 billion yuan of ‘taxes or profits delivered to the state. 
| Last year alone taxes or profits delivered to the state by the company exceeded 100 


million yuan. 


Numerous facts verify that through comprehensive utilization, waste can be turned into. 
useful materials, harm can be turned into good, one mine can be turned into several, : 


"one factory can be turned into more than one, better economic results can be achieved, 
'and social results can be improved. All localities, departments, and enterprises must 


make efforts to do well in work which benefits the state as well as the people. : 
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Our country has encouraged comprehensive utilization for many years, But why is it 
that some enterprises have failed all along to make a start? Why is it that some coal 
mines, steel plants, and power stations do not apply their energies to comprehensive 
utilization, though they may and can? This involves the problem of ideological 
understanding, the problem of science and technology, the problem of funds and equip- 
ment, and particularly the problem of structure. They are mainly expressed in the 
bounds of different departments and different trades, strict mandatory plans for 
production, and rigid control over some items of comprehensive utilization. 


Through reforms, enterprises now have more decision-making power than before and have 
the power to market their products, thus boosting their enthusiasm for comprehensive 
utilization. In comprehensive utilization of natural resources, we must further break 
the bounds of different departments, give enterprises greater decision-making power, 
and give them the power to market the products produced through comprehensive utili- 
zation. All this can help make full use of all natural resources and can create more 
wealth for society. The surplus heat, industrial residue, waste water and waste gas 
of many large enterprises have not yet been utilized. It thus can be seen that the 
latent potentials for comprehensive utilization have not been brought ixto full play. 


To meet the needs of the four modernizations, we "must make the best use of all able 
people and let all things serve their proper purpose." In assessing our economic 
reform, we must see whether enterprises bring the enthusiasm of their workers and staff 
into full play, namely, whether they make the best use of all able people; and we 

must see whether enterprises tap all the potentials of resources and equipment, namely, 
whether they let all things serve their proper purpose. Whether the comprehensive 
utilization of an enterprise is successful or not should be regarded as an important 
sign of success or failure of its reforn. 


COMMENTATOR ON RURAL PROCESSING INDUSTRY 


HK310821 Beijing RENMIN RIBAO in Chinese 29 May 85 p 2 


[Commentator's article: "Attach Importance to the Industry for Processing Agricultural 
Products" ] 


[Text] The experience of Suoqian Township in utilizing favorable local conditions and 
grasping the processing industry to promote the development of fruit and tea production 
can help the people deepen their understanding of the importance of developing the 
industry for processing agricultural products. 


The rate of profit in the industry for processing agricultural products is often less 
than that of other industrial production. However, this should not be a pretext for 
neglecting the development of the industry for processing agricultural products. The 
rural areas are bases for the production of agricultural products, and the development 
of the industry for processing some products there can use within the shortest time 
possible some rich raw materials resources in the neighborhood, thus yielding a 

greater social benefit than such industry in the cities. Besides, the process of 
turning agricultural products from raw materials into finished products is a process of 
increasing step by step the value of these products. In the past cities did the 
processing and the rural areas sold raw materials and obtained only a small part of the 
profit. If processing is done in the rural areas, the value of these raw materials can 
be locally increased by several times and even by dozens of times, and the comprehen- 
sive results of the rural economy will be enhanced. Cities can then develop other 
industries which involve sophisticated technology. This rational division of work 

will pave the way for the prosperity of both town and countryside. 
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The development of the processing industry for agricultural products is an objective 
requirement for rationally readjusting the rural production structure. The processing 
industry is an important part of the rural secondary industry. Its development can 
enlarge the market for agricultural products, stimulate the enthusiasm of producers 

in expanding production, and promote intensive management. The processing industry 
for agricultural products is also an important prerequisite for the development of 

the rural tertiary industry. The former's development has put forward new demands 

on rural transportation and commerce and will certainly promote the rapid develop- 
ment of the transportation and marketing trades. It will also bring abou the develop- 
ment of service trades such as technological advisory services, packaging of products, 
and repair and maintenance of machines. 


The development of the processing industry for agricultural products is in keeping 
with the level of management of most peasants in the present stage in our country. 

In the past few years, the broad masses of peasants have universally improved their 
living standards, but most of them are not yet prepared for using advanced productive 
equipment and technology. Under these circumstances, if stress is laid merely on the 
processing industry for some high-grade and precision products, most peasants will 
have difficulty in participating in such industry. At present some towns and townships 
have blindly sought help from the big cities and have set up some enterprises with 

in adequate technology and equipment, insufficient supply of raw materials, and a 
limited market for their products. The processing industry for agricultural products 
requires less investment, yields quick results, has a lower technical requirement, 
can have scattered production points, and is suitable for manufacturing smaller 
volumes of products with greater varieties. Moreover, this industry has reliable 
sources of raw materials and a steady market for products. Therefore, it is rela- 
tively more suitable for most rural areas in our country at present. It can enhance 
the pooling together of scattered funds and the rational combination of traditional 
technology with surplus manpower in the rural areas to form a new productive force. 


On the question of developing the processing industry for agricultural products, we 
must be both enthusiastic and prudent. To be enthusiastic means to attach importance 
to it and to realize its potentials and prospects for development. To be prudent 
means to base ourselves on reality, pay attention to results, and to develop it 
gradually. In order to arouse the enthusiasm of the peasants in developing the 
processing industry for agricultural products, it is quite necessary to give the 
peasants preferential treatment and practical help in the technical transformation 

of the traditional processing industry in a planned way. 


HONGQI PROMOTES CONTRACT PURCHASING OF GRAIN 


HK281328 Beijing HONGQI in Chinese No 10, 16 May 85 pp 22-23 
[Article by Jing Ping: "Contract Purchasing of Grain Is a Major Reform") 


[Text] The system of contract purchasing of grain begins implementation this year. 
Whether we do a good job in signing contracts or not will have a direct bearing on 

the implementation of the party's policy and the fulfillment of the state's grain 
procurement plan in respect to quality and quantity. In light of the general situa- 
tion, the vast number of peasants are definitely in favor of the abrogation of the 
unified grain procurement system and the adoption of the system of contract purchasing 


of grain. 
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Although the work of signing contracts for the purchase of grain is being smoothly 
carried out in most places, the work has not been going so smoothly in some places. It 
is necessary to take real action to cope with this situation. 


The shift from unified procurement of grain to contract purchase is by no means merely 

a change in the procurement procedure, but is a major reform of our country's grain 
policy. ‘4 .s reform vests grain producers with greater decision-making power with regard 
to formulating growing plans and to sales of their products, while enabling grain pro- 
curement and marketing departments to draw up their procurement plans in accordance with 
market demands and allowing the state to make better use of the law of value to guide 
grain production. Our leadership at all levels must attach great importance to this 
task, strongly support the grain departments, and help them to do a good job, so as to 
turn these "grain exploitation departments" into the advisers and trade partners of grain 
farmers. 


As the system of the contract purchase of grain is new, it will take time for both the 
peasants and grain procurement and marketing departments to get accustomed to this 
system. Our grain departments must be aware of the new changes in their work arising 
from the implementation of the system of contract purchases, and then promptly gear 
their guiding ideology, work style, and work methods to the new system. The abrogation 
of the unified procurement system and the implementation of the system of contract pur- 
chases of grain do not imply that our work load is to be lightened nor that we can 
relax. Although this year's quantity of grain procurement fixed by the state is a 
little lower than in the 2 previous years, we still have to make great efforts to ful- 
fill the quota. Grain production remains a major production sector in rural areas and 
the main aspect of farming, and grain is the number one staple commodity produced by 
rural areas. How to purchase and market grain and invigorate the grain market is a very 
arduous and glorious task aimed at enriching the peasants and supporting rural areas in 
readjusting their production mix and developing commodity production. The implementa- 
tion of the contract purchase of grain requires our grain departments to regard grain 
farmers as independent commodity producers, treat them as equals, and consult with them. 
We can no longer lay down any hard and fast rules on what and how much the peasants must 
sell to the state. On the other hand, while signing contracts for grain purchases, we 
must publicize the importance of the implementation of this year's Central Document No 1, 
elaborate to the peasants the state policy exactly as it *s, brief them on the state's 
grain purchase plan and the current situation in the grain market, clearly explain the 
nature and functions of the grain purchase contract as well as the rights and obligations 
of the signatories to the contract, enrich the peasants' knowledge in commodity produc- 
tion, and free them of unnecessary misgivings, so that they will voluntarily and coope- 
ratively sign grain purchase contracts. Historical experience has told us that the old 
practice of assigning equal quotas at each level is no longer appropriate. It is not 
suitable to fix a uniform schedule of contract signing for a township or a village, but 
is better to sign contracts separately wherever the conditions are ripe. With respect 
to the variety of grains to be purchased, the contracting parties should be considerate 
of each other. On the one hand, it is necessary to persuade the peasants to have the 
cardinal principles in mind; take the overall situation into account; think about the 
interests of the state and the people in urban, industrial, and mining areas; and encou- 
rage them to produce and sell a larger quantity of marketable high-quality grain, so as 
to support the construction of the state and fulfill the daily needs of the urban people 
while raising their own income. On the other hand, our grain departments should proceed 


from reality in everything. 
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For the moment, they should not expect that all the grain they purchase is of high- 
quality, but should try their best to find a market for the coarse food grain and non- 
marketable grain produced by the peasants so as to keep up grain production. Only when 
the state and the people show concern for each other can the new problems emerging in 
the grain production readjustment period be properly solved. 


To dismiss the peasants' doubts arising from incomprehension about the nature of the 
contract, we must patiently explain things to them. For example, some peasants are 
afraid that this year's purchase quantity will become a permanent quota, thus, a burden 
to shoulder forever. To deal with this, we must explain to them that the term of the 
contract is only 1 year. This year's contract will only be valid for this year and has 
nothing to do with the future. If the peasants are afraid that they will be punished if 
they fail to fulfill the quota laid down in the contract because of natural disasters, 
we must explain to them that the contract can be revised in the case of decreased pro- 
duction output due to natural disasters. The procurement quantity will be reduced ac- 
cording to the actual situation. The peasants’ grain rations will never be affected by 
the procurement quota and they will not be punished for failure to fulfill the quota 
under such circumstances. It is necessary to do a good job in grain purchase by con- 
tracts as this is a major reform. All supply and marketing cooperatives, production 
means supply departments, feed producing and marketing departments, and other units must 
do their best to support the grain departments, signing contracts for the supply of pro- 
duction means, feed, and other industrial products to grain producers and providing them 
with pre-sowing services. Now that summer grain is about to go on the market and autumn 
sowing is soon to be started, those localities which still have not yet completed the 
grain purchase work should rectify their pace. 


ZHANG AIPING WRITES FOREWORD TO LONG MARCH BOOK 
HK230331 Beijing RENMIN RIBAO in Chinese 20 May 85 p 7 


[Article by Zhang Aiping: "On Whom the Hopes of China and Mankind Are Placed" -- this 
article is the writer's foreword for "The Special Company," which is written by Guo Chen 
and is to be published by the Rural Books Publishing House] 


[Excerpts] Half a century ago, the brave Chinese Workers and Peasants' Red Army walked 
with their iron feet for 25,000 1i through 11 provinces and completed the unprecedent- 
edly magnificent Long March. The magnificent and epic feat of the Chinese Workers and 
Peasants Red Army showed the strong life-force of the communist movement and the in- 
destructible combat strength of the Army under the leadership of the Communist Party 
and proved to the whole world that the hopes of China and mankind can be firmly placed 
on the Communist Party of China and the Chinese nation. 


From a quite different angle, the book "The Special Company" depicts the Red Army's 
magnificent and epic Long March by portraying a special cadre convalescent company and 
a group of ordinary soldiers. The cadre convalescent company of the central file was 

a great ccilective, Since it was unthinkable for the very healthy and strong Red Army 
soldiers to overcome the unprecedented difficulties and hardships to walk 25,000 li 
amidst blood and fire, it seemed almost impossible for Dong Biwu, Lin Baiqu, Qu Teli, 
Xie Juezhai, and other old and weak veteran revolutionaries and 30 women Red Army sol- 
diers who had come a long way to join the Red Army to break through so many impregnable 
passes and dangerous situations, to climb so many snow-covered mountains and walk 
through so many grasslands, to defeat the threat of hunger and death which shrouded them 
every day and to successfully arrive in Northern Shaanxi in the end. But all these are 
true facts and real miracles. 
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The respectable women Red Army soldiers not only completed the 25000-li Long March, but 
also accomplished many heavy and complicated tasks. Most of them were political soldiers 
in charge of collecting grain and money, looking for stretcher bearers and doing mass 
work. They walked at the front and in the rear and trained their iron feet as the Red 
Army men did. The women Red Army soldiers who took part in the Long March proved then- 
selves to be heroines and strong women of the time. 


We can draw great inspiration by recalling history. Today when we are greatly carrying 
out the construction of the country, how can we forget the past which has laid the found- 
ation for today? Let the "hopes of China and mankind" continue to be placed onus and let 
us acquire inexhaustible strength from the Long March and more firmly and more resolutely 
carry out the new Long March. 


KAIFANG URGES IMPROVEMENTS IN SPECIAL ZONES 


HK300131 Guangzhou KAIFANG in Chinese No 5, 8 May 85 


[Commentator's article: "Still Further Improvement Should Be Attained in the Work of the 
Special Economic Zones"] 


[Text] Four years have now passed since the central authorities decided to establish 
special economic zones. Reviewing this period in history, summing up experiences, and 
enhancing understanding is very essential to stimulating still further improvement in 
the work of the special economic zones. 


Very great achievements have been scored in building the special economic zones in the 
past few years and great changes have taken place there. In particular, Shenzhen and 
Zhuhai have changed from small border towns into initially modern cities, and their 
progress has caught the world's attention. Some initial experiences have been gained as 
a result of several years of construction of the special zones, and a very good contin- 
gent has been forged. We must not underestimate the achievements. The most fundamental 
reason for the success is the leadership of the CPC Central Committee and the guidance 
provided by the correct line, principles, and policies of the party since the 3d Plenary 
Session of the llth CPC Central Committee. We could not have the special economic zones 
today without this. Neither could the successes have been achieved without the hard work 
and bold pioneering of the cadres and masses in the special zones. The creative labor 
and efforts of the builders of the special zones merit praise. 


However, we should also realize that running special economic zones is a brand-new affair 
for our country; it is not a simple matter that can be perfected in 3 or 5 years. Due 

to the originally poor foundation, a process of development has to be undergone in order 
to fully bring into play the "four windows" role of the special economic zones. The 
comrades in the special zones should always bear in mind their heavy responsibility and 
the hopes and demands of the Central Committee and the people of the whole country; on 
the basis of the achievements already gained, they should be bold in overcoming all 
difficulties, build the special zones still faster and better in accordance with the 
principles and policies laid down by the central authorities, and strive to make still i 


greater contributions for the state. 


At present China's economic development is very fast and the situation is very good. 
Reform of the economic structure is developing more broadly and deeply every day, while 
the open economic zones are growing more and more and embracing an ever greater scope. 
The excellent situation spurs people to work hard and make still greater efforts. The 
development of the situation poses new problems and demands on the special zones, and 


work there is facing new challenges. 
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At present there are new developments in China's policy of opening up to the world. 

Apart from the 4 special economic zones and Hainan Island, 14 coastal cities were opened 
up last year. Not long ago the central authorities also decided to open up the Chang 
Jiang and Zhu Jiang deltas and the Xiamen-Zhangzhou-Quanzhou triangle in southern Fujian. 
These are all good moves and new practice in implementing Comrade Deng Xiaoping's guiding 
idea that "we should not retract but open up" in opening up to the world; they are 
hallmarks of the continual deepening of China's policy of opening up to the world. 


These moves also pose a new question for the special economic zones. With the opening 
up of Shanghai, Tianjin, Dalian, and the other coastal cities, and of the three 
triangles, what should the special economic zones do? Whether in terms of the industrial 
foundation, science and technology, or standards of management, the special economic 
zones today can hardly be compared with cities like Shanghai. Of course, the special 
zones have erected many buildings and built many roads and possess a relatively good 
investment environment. However, an excellent investment environment does not just 
consist of these things; it should also include local technological and management 
standards and capability in absorbing and digesting new technology. When foreign 
capital analyzes the investment conditions, it adds up the local industrial foundation, 
science and technology education, talent, management standards, labor force, 
technological standards, wages, taxes, and so on, and weighs them all up together. 

Of course the special economic zones also have their own superior features, for instance 
in geographical conditions and proximity to Hong Kong and Macao; they practice policies 
of affording relatively preferential treatment for foreign investors: their land and 
wages costs are relatively cheap; and their attraction is relatively great. However it 
is necessary to realize that things are changing all the time. 


Today, when technology is developing and advanced communications and telecommunications 
facilities are used everywhere, the concepts of geographical location and distance are 
different than previously. In the past 2 years there have been changes in the rela- 
tively cheap costs of some special zone land and wages. In short, in the past there 
were only a few special economic zones opened up, but the situation is far different 
now, as there are many new rivals. The special economic zones must make still greater 
efforts, adopt new methods in light of the changed conditions, and strive for further 
improvement. 


Improving the work in the special economic zones means genuinely running them as outward- 
looking comprehensive special economic zones that focus on industry. There is no doubt 
that great achievements have been scored in work in the zones in recent years. However, 
the current reality is still some way from meeting this demand, and even Shenzhen and 
Zhuhai, which have developed relatively fast, must make still greater efforts in order to at- 
tain this goal. Why does China operate special economic zones? Onthe one hand it is for 
the purpose of using foreign capital and importing advanced foreign technology, 
equipment, and management methods; on the other hand it is for the purpose of taking 
advantage of the favorable conditions in the special economic zones to institute a still 
more open policy towards the outside world so as to put still more products on the 
international market and obtain more foreign exchange for the state. -"Importing from 
abroad and linking up with the interior" is for the purpose of developing the productive 
forces, so as to export more products and obtain more foreign exchange for the state. 
Hence, our special zones should be run as outward-looking comprehensive special economic 
zones that focus on industry. Of course, in the initial period of development and 
construction, it is not possible to meet this demand all at once, nor is it possible to 
build a technology- and knowledge-intensive production structure right from the start. 
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However, in the light of requirements and developments, it is essential to specify that 
the production structure in the special economic zones must switch as quickly as 
possible to the "two intensives" and to being outward-looking, and an outward-looking 
economy focusing on exporting goods and obtaining foreign exchange must be built up 
there. It should be acknowledged that it is very difficult to attain this demand. It 
requires that we make great efforts to climb the slope and advance to a higher floor. 
Our special economic zones should not be run as ordinary industrial cities with more or 
less ordinary output value and products, but should, as Comrade Deng Xiaoping has 
instructed, be truly able to play their role as "four windows"; they should be bases 
with an outward-facing economy, with products able to break into the international 
market, and with the capability of exporting more, gaining more foreign exchange, and 
making greater contributions for the state. Although this cannot be attained all at 
once, we must work to attain it gradually and make genuine and hard effort to reach this 
goal. 


In order to further improve the work in the special economic zones, the constructors 
of the zones must always remain modest and prudent and display the spirit of the 

"child ox." The better the situation, the more essential it is to stay clear-headed 
and to pay attention to problems in work. Work can only be improved by persistently 
"dividing one into two." In the course of opening up to the world and carrying out 
reforms, it is necessary to strengthen management and apply scientific management to 
guide, promote, and ensure the work of opening up to the world. In a certain sense, 
the more we engage in opening up and reform, the more do we need a whole set of new 
management systems and methods suited to the new situation. At present our work is 
extremely weak in this respect. It should be acknowledged that on the question of how 
to run the special economic zones well still do not have much experience and need to go 
through a process of continual practice, summation, and improvement. There are great 
prospects for the development of the special zones, and the comrades in the zones 
should set still higher demands on themselves. Through summing up the experiences of 
the previous period, they should boost their spirits and open up the way to forge ahead 
and bring about a new situation in the construction of the special zones. 


ZHANG TINGFA URGES TRAINING CAPABLE PEOPLE 


HK300920 Beijing JINGJI RIBAO in Chinese 23 May 85 p 1 


[Article by Zhang Tingfa: "Let More Top-Notch People Come to the Fore -- Revelation 
From Jin Guohua's Road to Accomplishment" ] 


[Text] The cultivation of talent is an important issue that concerns the prosperity and 
strength of a nation. They key to realizing the four modernizations and building a 
modern and regularized revolutionary army lies on showing respect for knowledge and 

for talented people. Chairman Deng of the Central Military Commission pointed out: 
"After receiving training, our cadres and soldiers should not only be able to fight in 

a war, but should also be able to conduct socialist construction." Training dual- 
purpose capable people represents a major reform of our Army after the focus of the 
party's work was shifted to modernization and construction. This reform is an urgent 
need in the construction of our Army and our country and also reflects an ardent desire 
of our PLA officers and men, so it will be full of vitality. 


Jin Guohua is a soldier of an antiaircraft artillery division of the Air Force and 
an outstanding model of the dual-purpose capable people trained by the Air Force in the 
course of implementing Chairman Deng's instructions. 
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Jin Guohua has lofty ideals and aspirations and dares to do pioneering work. He has set 
a good example in making one's own way. From an ordinary soldier, he became a factory 
director and now leads a factory where workers are mostly wives of Army officers. Within 
a year, his factory produced some 6 million yuan of output value. At the same time, the 
factory played a leading role in the work of training dual-purpose capable people in a 
regiment and revitalized seven local plants which were on the brink of closing down. 
These achievements were remarkable, and the person who could make such achievements is 

a talented person. Over the past few years, the party committee of the Air Force has 
made great efforts to cultivate dual-purpose capable people among cadres and soldiers. 

At present, some 140,000 cadres in the Air Force have taken part in scientific and 
cultural studies, and hundreds of thousands of soldiers are learning dual-purpose skills. 
In 1984 alone, 110,000 soldiers obtained certificates as technicians, and they will play 
a good role in both military and civilian construction. The emergence of the typical 
example of Jin Guohua vividly shows that we have bright and broad prospects in the train- 
ing of dual-purpose capable people as long as we follow the instruction of Chairman Deng 
and meet the requirements of the Central Military Commission and the headquarters of the 
Army. 


The example of Jin Guohua also tells us that it is necessary to adhere to the principle 
of "popularization, perseverance, and enhancement" in the work of training dual-purpose 
capable people so as to promote this work from some selected points to all Army units 
and raise it from a low lever to a high level. Thus, we will cultivate more highly 
competent talented people. In the overall reforms of the economic structure, our Army 
should not only train more capable workmen and craftsmen who are skillful in repairs, 
tailoring, cooking, photography, and raising animals, but should also train more 
talented people like Jin Guohua who have lofty ideals, professional knowledge, and a 
good sense of discipline, and are good at business management in light of the policies. 
People who have management skills and professional knowledge will play a greater role 
in the construction of the Army and the country and will be more popular in the Army and 
in society. When judging whether a person is highly qualified for management or pro- 
fessional work, we should not merely see whether he has a diploma or not; instead, we 
should also take into consideration his actual ability in his work. Jin Guohua has 
become successful through self-study, and he devotes all his energy to his undertakings. 
His achievements have been recognized by society, and he has obtained a "diploma" after 
passing the tests of practice. Dual-purpose capable people of high quality should, 
like Jin Guohua, have an enterprising desire to make unceasing progress and should never 
be content with their achievements and never be willing to lag behind others. If a 
large number of cadres and soldiers can become specialists like Jin Guohua and can 

take charge of some undertakings on their own, then our work in all fields will show a 
new atmosphere and make new achievements. 


Once, a foreign expert told Chairman Deng that China lacked qualified people who had 
management ability and technological knowledge. Chairman Deng answered: ‘We have 
people, but they need to receive training.” "The most important task for us at present 
is to train young and middle-aged people." The Army should make efforts to attain the 
goal of training more highly competent personnel who have management ability and pro- 
fessional knowledge so as to bring benefit to the whole nation and to society. 


The deeds of Jin Guohua also show us that the road to success is at everybody's feet. 
Jin Guohua was an ordinary automobile driver and had no experience of directing 
production and managing an economic undertaking. He is not a professional by training, 
but he has lofty ideals and aspirations, has strong willpower and is assiduous in study, 
and has a noble character of working selflessly for the public interest. 
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He never cowers before difficulties and dares to shoulder responsibility for doing 
pioneering work and breaking fresh ground for the factory. He never loses heart when 
hearing sarcastic comments like "if this rice bowl is smashed, I can still do revolution- 
ary work in any corner of the country." He has never been caught in the mesh of connec- 
tions and handles things in an impartial way, so he dares to subject the wives of Army 
officers to discipline. He has not been outdone in economic competition and has made 
the enterprise dynamic by making full use of economic information. The secret of his 
success is that he has soaring aspirations and has courage to do pioneering work. He 
perseveres in studying political theory, management knowledge, and other skills in the 
practice of running the factory and effectively integrates study with actual work. All 
people who are determined to become capable should learn something from the deeds of Jin 


Guohua. 


The typical example of Jin Guohua -lso shows that leaders should have a new point of view 
in order to choose the right person for the right job. Only because the party committee 
of Jin Guohua's unit has the insight and courage to choose such a soldier to manage a 
factory and to direct some officers has Jin Guohua become so successful. We have many 
people of talent in our ranks, and we should not stifle real talent because their educa- 
tional qualifications and seniority are not advantageous or because they still have this 
or that shortcoming. This is one of the main criteria for judging whether a leader is 
mature or not. The party committee of the Air Force has always stressed the correct 
viewpoint on using personnel in the new period and insisted that only able people rather 
than medicare people can be promoted to leading positions and that seniority should not 
be taken as the sole standard for promotion. Once a promising and competent person is 
discovered, he should be resolutely promoted to a suitable post by breaking the old rules 
and conventions. We should give the reins to these talented people after promoting them 
‘and further test them in practice so that we will create a favorable environment for 
‘bringing talented people to the force and will create an atmosphere of showing respect 
‘for knowledge and for talented people. 


Jin Guhua is an outstanding representative of the thousands and thousands of dual-purpose 
cable people trained by the Air Force units. His successes provide valuable experience 
for other people, and more cadres and soldiers will follow his example. Gong Zizhen, a 
‘poet in the Qing Dynasty, said: "I hope that heaven will take heart and bestow on us 
‘more talent of all kinds." I believe that so long as we seriously implement the instruc- 
tions of the party central leadership and the Central Military Commission and do a good 
job in training capable people by all available means, a new situation in which people 
of talent come forth in large numbers will certainly emerge in our Army. 


‘JOURNALISM MEETING URGES ACCURACY IN REPORTING 


0W300409 Beijing XINHUA Domestic Service in Chinese 1159 GMT 27 May 85 


' [Excerpts] Hefei, 27 May (XINHUA) — The vitality of news is its authenticity. Journal- 
‘ists have an important and long-term task to adhere to and defend the principle of 
truthful news reporting and to resolutely struggle against false reporting. This was a 
unanimous view of the comrades who took part in a national symposium on truth in news 


reporting. 
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The symposium was held in Hefei from 16 to 25 May. Guided by Comrade Hu Yaobang's 
speech "On the Party's News Reporting Work," the symposium participants freely spoke 
their minds and discussed in detail such issues as the scientific meaning of authentic 
news, the causes of false news reporting, and the methods and measures for coping 
with it. 


The comrades in attendance also analyzed the causes of false news reporting and the 
lessons learned from it. Many comrades said that in addition to objective causes, 
journalists should bear the major responsibility for false news reporting. It involved 
a stand, a viewpoint, and a method in addition to ethics and ideology. Therefore, 
raising the ideological and vocational quality of journalists was a pressing task. 


The comrades noted that there was no overnight solution for the problem of inaccurate 
news reporting. A long-term plan to combat it should exist. Journalism should have 
rules and regulations those who published false news should be severely punished, 
while those who provided inaccurate news should be made accountable for their deeds. 


The symposium was jointly convened by the Journalism Institute of the Chinese Academy 
of Social Sciences, the Anhui Journalism Society, and ANHUI RIBAO's Press Correspon- 
dence University. More than 40 journalists, researchers of journalistic theory, and 
journalism educators from the capital and some provinces, cities, and autonomous 
regions attended the symposium. It received 29 research papers. Zhong Peizhang, 
director of the Information Bureau of the CPC Central Committee Propaganda Department, 
addressed the academic meeting, expounding his personal views on the meaning of 
truthful news. 


DENG XIAOPING, OTHERS HAIL OVERSEAS RENMIN RIBAO 


0W300517 Beijing Domestic Service in Mandarin 1200 GMT 30 May 85 


[Text] In order to satisfy the needs of Hong Kong, Macao, Taiwan and Overseas Chinese 
compatriots and foreign friends, RENMIN RIBAO has decided to publish an overseas 
edition beginning 1 July. Li Zhuang, editor in chief of RENMIN RIBAO, gave a 

press conference this afternoon to brief Chinese and foreign reporters on the decision. 


Chinese party and state leaders attach great importance to the publication of the 


RENMIN RIBAO overseas edition. Comrades Deng Xiaoping, Hu Yaobang, Zhao Ziyang, 
Li Xiannian, Chen Yun, Peng Zhen, and Deng Yingchao have written either inscriptions 
or letter to greet the overseas edition. Deng Xiaoping's inscription is: Give our 
regards to our friends abroad. Hu Yaobang's inscription is: A good source of in- 
formation for overseas readers. 


The daily 8-page overseas edition of RENMIN RIBAO will be published in folio and in 
original complex Chinese characters with computerized typesetting. It will be printed 
in Tokyo, Paris, San Francisco, Hong Kong, and Beijing and will be circulated at 


home and abroad. 


DENG XIAOPING, OTHERS HONOR LUDING MONUMENT 


0W300529 Beijing XINHUA Domestic Service in Chinese 1423 GMT 29 May 85 


[By reporter Zhang Weixin] 


[Text] Chengdu, 29 May (XINHUA) -- The world famous Luding iron chain bridge was 
decorated today with colorful lanterns and banners floating in the air as 3,000 armymen 
and civilians gathered there to commemorate the swift victory by the Chinese Workers 
and Peasants Red Army in a battle to capture the bridge 50 years ago. 
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A ceremony was also held at the same time to lay cornerstones for a monument to the 
Red Amy's swift capture of the Luding bridge. 


Deng Xiaoping, chairman of the Central Military Commission, wrote the title of the 
monument, which reads: "Monument to the Red Army's swift seizure of the Luding bridge." 
Nie Rongzhen, vice chairman of the Central Military Commission, wrote an inscription on 
the monument. The inscription reads: Our success in the forced crossing of Dadu He and 
the swift capture of the Luding bridge shattered Chiang Kai-shek's counterrevolutionary 
pipedream of subjugating the Red Army into another Shi Dakai [a Taiping rebellion gen- 
eral defeated by the Qing Court]. This was one of the Red Army's great victories of 
strategic significance during the Long March. It once again embodied our heroic Red 
Army's indomitable spirit of boundless loyalty to the people's revolutionary cause. 


Present at these commemorative activities were 31 Red Army veteran fighters; representa- 
tives of the 4th Regiment of the Red Army that took part in the battle to seize the 
Luding bridge 50 years ago; and responsible comrades of the local party, government, and 
Army organizations 


Speaking at the commemorative gathering, Yang Chengwu, then political commissar of the 
Red Army's 4th Regiment, pointed out that the blood shed by the 22 brave men as they 
climbed the iron chain bridge to assault the enemy gave birth to the national flag of 
the People's Republic. They cared nothing for their future happy life. In promoting 
the four modernizations in the country today, we should carry forward the Red Army 
fighters’ spirit of dedicating their lives to our common cause. 


Luo Tongda, vice governor of Sichuan, addressed the monument cornerstone ceremony. He 
said: Our slogan is "Inherit the Red Army's will, press forward on the new Long March 
road." We should build the country even better, a country born of the blood and lives 
of the Red Army. 


KANG SHIEN, ZHANG JINGFU ATTEND AWARD CEREMONY 


0W231203 Beijing XINHUA Domestic Service in Chinese 1228 GMT 22 May 85 


[By reporter Xu Yaozhong] 


[Excerpts] Beijing, 22 May (XINHUA) -- The responsible members of 10 units which have 
achieved outstanding results in promoting modernization of enterprise management 
received "bronze galloping horse" cups in the shape of an unearthed bronze galloping 
horse at a meeting in Zhongnanhai today. 


The China Enterprise Management Association today held a meeting in Beijing to issue 
outstanding awards in enterprise management for the year 1984. Kang Shien, Zhang Jingfu, — 
Hua Luogeng, and others attended the award issuing ceremonies. 


YAO YILIN PRAISES SHANGHAI'S INDUSTRIAL GROWTH 


0W290955 Beijing XINHUA in English 0837 GMT 29 May 85 


[Text] Shanghai, May 29 (XINHUA) -- Shanghai, China's biggest manufacturing center, has 
achieved better economic performance in terms of quality, profits, etc. This year than 
last while maintaining a healthy increase in production value, the municipal Economic 
Commission reported today. 


The city's 1,700 state-owned factories, which accounted for 62 percent of the total 
production value, registered a 6.2 percent increase in output value, but a 7.2 percent 
rise in profits and taxes in the first four months of this year. 
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Vice-Premier Yao Yilin said this growth rate was normal and sound during an inspection 
tour here earlier this month. However, collective enterprises and township industry 
reported much higher growth rate and this pushed the overall growth rate of the city's 
industrial output value up to 12.5 percent. In his government report to the Third 
Session of the Sixth National People's Congress last March, Premier Zhao Ziyang warned 
against unrealistic pursuit of high targets and competition for higher growth of high 
targets and competition for higher growth rates with no regard to society's needs, 
supply and demand, and available financial and materials resources, saying such practice 
"will strain the entire economic life of the country and thus hinder the smooth progress 
of our reforms". "What we should stress now is much better economic results rather than 
too high a growth rate," he said. 


With production geared to society's needs and market demand, there is no backlogging of 
products for Shanghai's machine-building, metallurgical, chemical, meter, textile and 
light industries. Though output of consumer durables increased by 30 percent to sixfold 
in the last four months, it still falls short of the rising demand. Meanwhile, the 
quality of 153 of 188 major industrial products improved steadily. Energy consumed in 
making every 10,000 yuan-worth of manufactured goods dropped by 10.5 percent in the 
first quarter of this year; this means that 80 percent of energy for increased produc- 
tion came from energy conservation. 


To procure raw material supplies, Shanghai over the past few years has spent nearly 

300 million yuan helping other parts of the countries [as received] construct cement 
plants, paper mills, and coal and iron ore mines. Since 1983, the city has imported 

600 items of technology and equipment to upgrade traditional industries and to rapidly 
expand new industries. By the end of last month, 400 major factories had instituted the 
system under which the director assumes full responsibility for production and operation. 
In addition, 200 smaller state-owned factories were put onto a cooperative basis. 


WAN LI PRAISES VILLAGE ECONOMIC DEVELOPMENT 


0W260456 Beijing XINHUA Domestic Service in Chinese 0115 GMT 24 May 85 
[By reporters Meng Zijun, Du Jichang] 


[Excerpts] Tianjin, 24 May (XINHUA) -- Dongshuangtang village in Tianjin's Jinghai 
County correctly aimed at the large "eating" market in cities and has been firmly 
developing its food processing industry, which has a good future. People in urban areas 
welcomed their products, and the villagers made money. 


After inspecting the situation there, Vice Premier Wan Li said: The economic develop- 
ment of the village gives people a “sense of stability." Im the past 2 years, the 
villagers provided more than 500,000 jin of yogurt and other dairy products and 2 million 
jin of dried cabbage and various kinds of pickles to Tianjin municipality. 


The ~adres and masses of the village clearly know that the profit of the food processing 
industry is not as high as other industries. Why do they insist on taking this road? It 
is because they take the future situation into consideration. They are convinced that 
village and town enterprises will soon face challenges from city industries; therefore 
they must formulate their own policy to meet the situation as early as possible and 
follow a correct way in developing their enterprises. The average per capita income of 
Dongshuangtang village in 1984 reached 630 yuan. Although their income was not very 
high among Tianjin's suburban counties, they have a bright future. 
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YUN-8 PLANE PUT INTO GENERAL PRODUCTION 


0W250148 Beijing XINHUA Domestic Service in Chinese 0041 GMT 24 May 85 


[Text] Xian, 24 May (XINHUA) —- The "Yun-8" China's largest transport plane, has been 
put into general production at the Shaanxi transporter plant. 


The "Yun-8" has four 4,250-horsepower turboprop engines and a maximum speed off 660 
kilometers per hour. It can fly at an altitude of 10,000 meters. With its wide body, 

it can carry 20 tons of cargo and perform many functions including dropping personnel 

and cargo by parachute. When loading, two Jiefang brand trucks can drive directly into 
the plane through the tail. Specific facilities can be added or detached according to 
different needs. The design of the "Yun-8" was finalized in 1980. In the last few years, 
improvement has been made in design and process to increase its functions. The plane has 
also undergone many tests including high-altitude, ultracold temperature, high-humidity, 
and 5,000-meter long-distance tests. 


CENTRAL TELEVISION TO USE INTERNATIONAL SATELLITE 


0W310614 Beijing XINHUA Domestic Service in Chinese 1135 GMT 30 May 85 


[By reporter Chen Naijin] 


[Text] Beijing, 30 May (XINHUA) -- People in outlying areas of our country will be able 
to receive and watch Central Television Station programs in 3 months. This reporter 
learned from the State Council Leading Group for Electronics Development today that the 
State Council has decided to use an international communications satellite over the 
Indian Ocean to transmit television programs; a practical satellite developed by our 
country will be used later. 


It is understood that the transmission of various television programs now covers areas 
where 62 percent of the population lives, but the reception in some areas is poor. In 
view of this, the State Council has decided to allocate a special fund and to organize i 
production departments at home to provide 50 ground satellite receiving stations for | 
outlying areas as gifts. Efforts will be made to build an additional number of ground 
stations in 2 to 3 years in order to expand the areas where our television programs can 
be transmitted. In addition to transmitting television programs, a communications 

satellite can also be used to transmit newspaper facsimile and educational programs as 
well as for medical consultation, obtaining weather and other information, and computer 


linkage. 


The State Council Leading Group for Electronics Development is organizing the State 
Planning Commission, the State Economic Commission, the State Science and Technology 
Commission, and six other concerned departments as well as 16 provinces and autonomous 


regions to do this work. 


NEW SATELLITE GROUND STATION DEVELOPED 


0W310904 Beijing XINHUA in English 0748 GMT 31 May 85 


[Text] Beijing, May 31 (XINHUA) -- A new six-meter satellite television ground station 
has been developed here, says ECONOMIC INFORMATION. Manufactured by a Space Ministry 
radio research institute, it can receive and relay home and international programs, an 
institute expert said. He said the station light, and resistant to strong wind, can work 
between 40 degrees below zero and 60 degrees centigrade. 
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GUANGDONG IMPLEMENTS FIRST SEZ TRADE UNION RULES 


0W301316 Beijing XINHUA in English 1304 GMT 30 May 85 


[Text] Beijing, May 30 (XINHUA) -- China's first trade union rules on the special 
economic zones (SEZ) has been put into effect in Guangdong Province, the WORKERS’ 

DAILY reports today. The rules, which went into effect on May 25 with the approval of 
the Standing Committee of the provincial People's Congress, was made in line with China's 
open-door policy and the characteristics of the SEZ enterprises, the paper says. It 
stipulates that the trade unions of foreign-invested and cooperative enterprises and 
joint ventures are representatives of worker benefit and legal persons. 


Trade unions support enterprises to fulfill economic tasks and educate workers to abide 
by regulations and adopt a correct attitude towards the legal rights and benefit of 
overseas investors. They have the right to attend as non-voting delegates meetings of 
the boards of directors on award, punishment, wage and labour protection. When the 
enterprises sack or take disciplinary actions against workers, they must notify trade 
unions in good time. 


Hong Kong, Macao, Taiwan and foreign workers, Overseas Chinese can apply for union 
membership. Guangdong has Shenzhen, Zhuhai and Santou Special Economic Zones. 


EAST SEA FLEET COMMANDER INSPECTS SHANGHAI UNIT 


0W301121 Shanghai JIEFANG RIBAO in Chinese 26 May 85 p 1 


[Text] Commander of the East Sea Fleet Xie Zhenghao 25 May inspected a unit of the PLA 
Navy in Shanghai and delivered a speech on how to do a good job in structural reform and 
streamlining the organization. 


Xie Zhenghao pointed out in his speech: Structural reform and streamlining the organi- 
zation are an important strategic policy of the party Central Committee and the Central 
Military Commission and an arduous task faced by the PLA units at present and in the 
coming few years. We must understand and give consideration to the overall situation, 
adhere to party spirit and discipline, obey the party's arrangement in everything, 
devote ourselves wholeheartedly to the work, and ensure the accomplishment of this task 
with the best mental attitude and solid achievements in our work. 
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JIANGXT TO HOLD PARTY CONGRESS IN EARLY JUNE 


0W300514 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 29 May 85 


[Text] The Seventh Jiangxi Provincial CPC Committee held its ninth plenary session in 
Nanchang from 28 to 29 May 1985. The session decided to convene the Eighth Jiangxi 
Provincial CPC Congress in early June 1985. The exact date for the congress will be 
set by the Standing Committee of the provincial party committee. 


The plenary session discussed and approved the provincial party committee's report to 
be submitted to the Eighth Jiangxi Provincial CPC Congress. It unanimously decided to 
submit the report to the Eighth Jiangxi Provincial CPC Congress for deliberation. 
Members and alternate members of the provincial party committee attended the session, 
and members of the preparatory group for setting up the provincial Advisory Commission 
attended as observers. 


Bai Dongcai, first secretary of the provincial party committee presided over ‘the 
session. Secretaries Xu Qin and Zhao Zengyi and Deputy Secretary Wang Shufeng of the 
provincial party committee attended the session. Those present conscientiously and 
responsibly discussed the work report of the provincial party committee. They 
earnestly hoped that the delegates to the eighth provincial party congress would work 
together with one heart and one mind to make the congress a complete success and to 
push Jiangxi's socialist modernization to a new stage in order to live up to the 
expectations of the party members and people throughout the province. 


SHANDONG CIRCULAR ON SUMMER GRAIN PROCUREMENT 


$K271012 Jinan Shandong Provincial Service in Mandarin 2300 GMT 26 May 85 


[Text] The provincial government recently issued a circular calling on all localities 
to achieve the work of summer grain procurement in accordance with the contract summer 
grain purchase system. 


The circular pointed out: This summer is the first session after the state abolished 
the unified grain purchase system for the contract grain purchase system. To ensure 
smooth progress in purchase work, we call on those localities that have not implemented 
the purchase plan to rapidly implement the plan and to strictly enforce signed purchase 
contracts. On the premise of ensuring the fulfillment of the purchase plans assigned 
by higher levels, localities with poor harvests and whose original distribution 
purchase plans are obviously unreasonable are allowed to make essential readjustment 

of the their purchase plans. 


The circular pointed out: While achieving the work of procuring and storing grain, we 
should organize well various channels for grain management. Grain departments should 
fully fulfill their role as key channels for purchasing and marketing grain to achieve 
the work of advanced grain purchase and sales. We must neither raise nor reduce prices 
to procure summer grain but resolutely safeguard the interests of both producers and 
consumers. At present, the province, with a large stock of grain, has insufficient 
storage capacity for summer grain procurement. Fully tapping the potentials of the 
existing grain storages, all localities should arouse the people to enthusiastically 
store grain for the state. 


The circular stressed: We must resolutely implement the rule of directly paying money 
to households that hand over summer grain to the state with regard to the final 
accounts of the summer grain procurement. Peasant households will be paid directly 
the money that they should get by the grain departments. No other departments are 
allowed to replace grain departments in paying money to peasants. 
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Grain departments are not allowed to replace other departments in deducting funds, 
except for agricultural taxes and the down payment of advanced purchases. No other 
departments are allowed to set up centers to ask for payment at grain stations. 


We should educate cadres and the people to understand fully the significance of the 
contract grain purchase system, to strengthen their idea of taking the overall situation 
into consideration and their sense of legal system, to resolutely correct and prevent 
the idea of making no difference whether or not we fulfill the contract purchase plans, 
conscientiously enforce the contracts, and ensure a satisfactory fulfillment of the 
summer grain procurement task. 


ZHEJIANG CONGRESS COMMITTEE MEETING CONCLUDES 


0W301159 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 28 May 85 


[Text] The 13th meeting of the Standing Committee of the sixth provincial People's 
Congress ended today after 8 days of deliberation by its members on all proposals. 


Today's meeting approved in principle the work report of the Standing Committee of the 
Zhejiang Provincial People's Congress and authorized the chairmanship meeting to revise 
it further. The revised report will be submitted to the third session of the sixth 
provincial People's Congress. 


The meeting approved in principle the draft provisional regulations on implementing a 
9-year compulsory education system in Zhejiang Province and decided to authorize the 
Education and Science Committee and the Legal Affairs Committee of the provincial 
People's Congress Standing Committee to revise further the draft regulations before 
submitting them to the third session of the sixth People's Congress for examination and 
approval. 


The meeting approved a report by Vice Chairman Liu Dan on the credentials of newly 
elected deputies to the provincial People's Congress. It also affirmed the credentials 
of (Liu Xing) and (Kuo Maoyang) as deputies to the sixth provincial People's Congress. 


The meeting approved the proposed namelists of the Presidium and the secretary-general 
to the third session of the sixth provincial People's Congress, and the namelists are 
to be submitted to its preparatory meeting for a decision. The meeting also decided on 
appointments and removals as well as other matters. 


Liu Zizheng and Shang Jingcai, vice chairmen of the provincial People's Congress 
Standing Committee chaired the meeting today. Chairman Li Fengping and Vice Chairmen 
Chen Anyu, Liu Dan, Wu Zhichuan, Wang Qidong, Zhu Zuxiang, Yu Jiyi, and Xing Zitao of 
the provincial people's Congress Standing Committee were present. 
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GUANGDONG'S REN ZHONGYI ON USING PUTONGHUA 


HK291549 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 29 May 85 


[Text] According to a report in the SHENZHEN TEQU BAO [SHENZHEN SPECIAL ECONOMIC ZONE 
DAILY] on 15 May, Ren Zhongyi, first secretary of the Guangdong Provincial CPC Committee, 
wrote a letter to SHENZHEN TEQU BAO from Beijing, stating his views on further populari- 
zing putonghua in Shenzhen and Guangdong Province. 


In his letter, Comrade Ren Zhongyi pointed out: It is necessary to unify the languages 
in Guangdong Province through the use of putonghua. It is hoped that in the work of 
popularizing putonghua, Shenzhen will not only push the whole province forward, but will 
also affect Hong Kong and Macao. 


After reading the report on using putonghua to unify the languages in Shenzhen, published 
on page 2 of SHENZHEN TEQU BAO on 12 May, Ren Zhongyi wrote his letter. 


In his letter, Comrade Ren Zhongyi said: Our party and government are now implementing 
the policy of opening domestically and to the outside world. We must by no means block- 
ade ourselves with dialects. This would be very incompatible with the situation in 
Guangdong Province, particularly with the situation of the Shenzhen Special Economic 
Zone. Moreover, this is not beneficial economic and cultural development in Guangdong 
Province. 


GUANGDONG TO SET UP TELEVISION RELAY STATION 


HK301418 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 30 May 85 


[Text] The central authorities have recently imvested in the construction of a large 
television relay station at the mouth of the Zhu Jiang so that compatriots in Hong Kong 
and Macao can watch the television programs of their motherland. Three mountaintops at 
the mouth of the Zhu Jiang have now been selected as preliminary sites. It is planned 
that in May and June of this year, the Shenzhen and Zhuhai City broadcasting and televi- 
sion bureaus will organize engineers and technicians to conduct transmission tests on 
the three mountaintops so as to select the best site for the construction of the relay 
station. 


YANG XIZONG VISITS HENAN ENTERPRISES, HOUSEHOLDS 


HK310201 Zhengzhou Henan Provincial Service in Mandarin 1400 GMT 30 May 85 


[Summary from poor reception] According to ZHENGZHOU WANBAO, Henan Provincial CPC Com- 
mittee Secretary Yang Xizong has visited a number of enterprises in Zhengzhou to listen 
to reports and talk with the cadres and masses. He was accompanied by (Zhang Shugang), 
secretary general of the provincial CPC Committee, and leading comrades of the city. 


At the state-owned No 1 cotton textile mill, Yang Xizong listened to a report given by 

a responsible comrade there on the reforms instituted since last September. Yang Xizong 
said: "Instituting the plant manager responsibility system and harmonizing party-govern- 
ment relations constitute a major task. A unit that does not harmonize these relations 
.well cannot make a success of the plant manager responsibility system. You should sum 
up experiences and establish a system." 


On the development of horizontal ties by enterprises, Comrade Yang Xizong pointed out: 
"The departments concerned must not control things too tightly. They must lift restric- 
tions, invigorate the economy, and learn how to develop commodity economy." Yang 
Xizong and the others also visited a number of enterprises and peasant households in the 
outskirts of the city. 
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HE ZHUKANG ADDRESSES HENAN PEOPLE'S CONGRESS 


HK310137 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 30 May 85 


[Excerpts] The third session of the Sixth Henan Provincial People's Congress solemnly 
opened in Zhengzhou this morning. The executive chairmen today were Yang Xizong, Liu 
Jie, Liu Zhengwei, Zhao Di, Zhao Wenfu, Yu Yichuan, Zhang Shude, Hu Shangli, Guo Tan, 
Ma Ruihua, Shao Wenjie, Lin Xiao, Ji Hanxing, Wu Shaokui, Ding Shi, Chen Bingzhi, Wang 
Peiyu, Guo Peijun, and Fan Lian. Zhao Wenfu,. chairman of the provincial People's 
Congress Standing Committee, declared the session open at 0830. 


Governor He Zhukang delivered a government work report. He said: In 1984 we seriously 
implemented the principle of invigorating the domestic economy and opening to the out- 
side world; centered our work on economic construction; and focused on reform, invigora- 
tion, and opening up. First, while continuing to promote rural reforms, we carried out 
useful probes into urban reform. 


Second, we vigorously developed commodity production and further invigorated the socia- 
list economy. 


Third, we seriously implemented the principle of opening up to the world and expanding 
horizontal economic ties. In 1984, while grasping the building of material civilization, 
we also seriously grasped the building of socialist spiritual civilization. Science, 
education, culture, public health, physical culture, and all other social undertakings 
recorded new development. 


On the tasks for 1985, Governor He Zhukang said: [Begin recording] The basic tasks for 
this year are to seriously implement the principles and policies of the central autho- 
rities; build the two civilizations simultaneously; unswervingly carry out reforms in the 
structures of the economy, science and technology, and education; further invigorate the 
domestic economy and open up to the world; vigorously promote development of the social 
productive forces; improve economic results; and consolidate and develop the excellent 
situation. [end recording] 


He Zhukang said: Government at all levels must concentrate efforts on the following five 
major matters: Reform the economic structure and invigorate the economy; readjust the 
production structure and harmonize economic relationships; develop horizontal ties and 
open up the domestic and foreign markets; invigorate science, technology, and education, 
and speed up the exploitation of brain-power and technological progress; and strengthen 
macroeconomic controls and do well in managing and using capital. 


The province maintained steady and coordinated development of its national economy in the 
first 5 months of this year, and the overall situation is very good. To fulfill this 
year's tasks, we must unify understanding, make concerted efforts to do all of our work 
still better, seek truth from facts, and ensure steady progress in the national economy. 


While persisting in opening up and invigoration, we must strengthen macroeconomic control 
and management, strengthen our concept of the overall situation, and get rid of depart- 
mentalist thinking. We must uphold the principle of building the country with diligence 
and thrift and gradually improve living standards on the basis of developing production. 
We must strengthen the sense of discipline and resolutely straighten out new unhealthy 
trends. 
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(Zhong Lisheng), director of the provincial Planning and Economic Commission, delivered 
a report on the execution of the national economic and social development plan in 1984 
and the draft of the plan for 1985. (Chang Baoji), director of the provincial Financial 
Department, reported on the final accounts for 1984 and the draft budget for 1985. 


Governor He Zhukang said in his report: To ensure active and steady progress of reform, 
we have organized comprehensive reform pilot projects in the 4 cities of Anyang, 

Kaifeng, Luohe, and Zhengzhou and in 12 counties including Gongxian, Shenqiu, Wuzhi, 

and Lankao. Valuable experience has been gained there. In accordance with the State 
Council's arrangements, all state-owned enterprises in the province have undertaken the 
second stage in substituting tax payment for profit delivery. The distribution relation- 
ship between the state and the enterprises has been further readjusted. We have 
initially separated government from enterprise functions, streamlined the administration 
and delegated powers, and handed down powers [words indistinct]. We have established 
various forms of economic responsibility system within the enterprises. 


To suit the new situation of rapid developments in the markets, industrial production has 
stressed improving product quality and increasing variety. Competition has improved 
somewhat. Industrial economic results have improved. Tax and profit, labor productivity, 
and the turnround of circulating capital last year were better than in 1983. 


HENAN CPC HOLDS CONFERENCE ON VIDEOTAPE CONTROL 


HK300131 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 28 May 85 


[Excerpts] The conference on controlling audio and videotapes held by the Propaganda 
Department of the provincial CPC Committee as commissioned by the provincial CPC 
Committee and the provincial government, concluded in Zhengzhou on 27 May after 4 days 
in session. The conference studied and made arrangements for eliminating pornographic 
videotapes throughout the province and strengthening control over showing videotapes. 
Hou Zhiying, member of the provincial CPC Committee Standing Committee and direct of the 
Propaganda Department; and (Li Youjian) and (Liu Qingxuan), deputy directors, attended 
the conference. Comrade Hou Zhiying made a summing up of the conference. 


The conference pointed out: A small number of videotape recording teams have illegally 
imported some unhealthy and even obscene videotapes through various channels. They have 
smuggled, illegally sold, and reproduced and shown these videotapes, thereby corrupting 
our cadres and the masses, particularly the mental health of youths and juveniles, 
inducing people to commit crime, and jeopardize social order. This unhealthy trend must 
be curbed and must by no means be allowed to spread unchecked. 


In his summing up, Comrade Hou Zhiying said: Videotape recordings are a modern visual 
means of dissemination. Developing this work in a planned and healthy way plays an 
important part in enriching the spiritual and cultural life of the masses, promoting the 
prosperity of literature and art, developing education [words indistinct], popularizing 
scientific knowledge, and unfolding cultural exchanges between counties and provinces. 


Comrade Hou Zhiying stated: The problems of controlling videotapes have involved many 
departments and have concerned not only broadcasting and television departments but 
also have had a close connection with the public security, industrial, commercial, and 


cultural departments. 
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All departments concerned must do their best to cooperate and coordinate with one 
another and must exercise control together. On this basis, not only departments 
engaging in this business must exercise control but also CPC Committees and progaganda 
departments at all levels must exercise control. CPC Committees must strengthen 
leadership, must undertake leadership and coordination work, and must make concerted 
efforts to do well in controlling videotapes. 


Attending the conference were deputy directors of the propaganda departments of all 
prefectural and city CPC Committees, broadcasting and television stations, and public 
security, cultural, and industrial and commercial administrative bureaus; as well as 
responsible comrades of units concerned at the provincial level, totaling some 130 
people. 


PROPAGANDA DEPARTMENT DIRECTORS MEET IN HUBEI 


HK301530 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 30 May 85 


[Text] The Propaganda Department of the provincial CPC Committee recently held a forum 
in Xiangfan City of the directors of some city propaganda departments to discuss the 
question of further strengthening education in four-haves -- having ideals, morality, 
culture, and discipline. Chen Fusheng, director of the Propaganda Department of the 
provincial CPC Committee, presided over the forum. 


At the forum, the comrades exchanged information and experiences and spoke glowingly 
of the situation. They held: To do well in conducting education in four-haves, it 
is necessary to do well mainly in grasping the following points: 


First, it is necessary to closely link education in the four-haves with reform of the 
economic structure, to strengthen investigation and study, to understand the pulse 

of the cadres' and workers’ ideology, and to do ideological and educational work well 
in light of the new situation and new problems emerging in the course of reform. 


Second, it is essential to closely link education on the four-haves with party 
rectification, to correct new unhealthy trends within the party, and to strengthen the 
concept of party spirit and of the overall situation. 


Third, in conjunction with all kinds of small-scale activities, it is imperative to 
unfold a variety of activities and to conduct lively education in the four-haves. 


They all held that in unfolding education in the four-haves, only by linking it with 
the spirit of dealing with concrete matters relating to work and with the general aim 
and the general task of achieving the four modernizations and quadrupling the gross 
industrial and agricultural output value at the present stage can it be of practical 
significance. Moreover, in propaganda work, we must not disregard at any time the 
dissemination of Marxism and the far-reaching communist ideals; otherw.:2  . shall 
lose our bearings, forget the great orientation, and lose our spiritual base. 


They are declared: We must shoulder the sacred duties of the ideological front and 
conduct education in the four-haves in a more down-to-earth and penetrating manner 80 

as to promote the building of material civilization and socialist spiritual civilization 
and to guarantee smooth progress in reform. 
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SICHUAN PLA RECTIFICATION CORRECTS GUIDING IDEAS 


HK280243 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 28 May 85 


[Summary From Poor Reception] In the course of party rectification, the Sichuan 
Military District CPC Committee has eliminated leftist influences and regarded 
straightening out the guiding idea on militia work as an important issue in rectifica- 
tion. Since 1983 they have summed up and popularized the experiences of Guanghan 
County in launching the militia to work at the four modernizations and centering 
militia work on the four modernizations. These experiences have been fully affirmed 

by Chengdu Military Region and the Sichuan Provincial CPC Committee and also transmitted 
to the entire Army by the PLA General Staff and General Political Departments. 


People's Armed Forces cadres at all levels in Sichuan are now stressing the four 
modernizations and actively leading the militia to engage in them. People's Armed 
Forces departments have adopted various measures to develop specialized households 
and economic combines, run part-time schools and science classes, and follow the path 
of achieving prosperity for all. "There are now 610,000 specialized households and 
8,500 10,000-yuan households among the province's militia." 


"The People's Armed Forces departments at all levels have now become commands leading 
the soldiers and people forward to become rich." 


YUNNAN COMMANDER VISITS SPECIALIZED HOUSEHOLDS 


HK241415 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 23 May 85 


[Text] Zhang Zhixiu, commander of the Kunming Military Region, recently visited some 

specialized households in Wenshan and encouraged them to abide by discipline and law, 

to get rich through hard work, to give more assistance to the poor, and to bring along 
the masses around them to get rich through a 100 yuan increase. 


On the afternoon of 8 May, when Comrade Zhang Zhixiu went to (Dashidong) village in 
Hongqi Township to visit (Ren Yingzhen), an agricultural machinery specialized 
household who is a model in supporting the front, he learned that his household had 
planned to earn an income of 150,000 yuan this year and to help over 10 households 

in difficulties get rich. Comrade Zhang Zhixiu happily said: We must learn from you. 
You peasants who have gotten rich first must help the poor. One household must bring 
along 10 households and 10 households must bring along 10 households and 10 households 
must bring along 100 households. All must get rich together. At the same time, he 
encouraged (Ren Yingzhen) to become a 10,000-yuan household that will have ideals and 
abide by law and discipline. It is necessary to advocate that we are the first to 
bear hardships and the last to enjoy comforts, to carry forward the communist style, 
and to struggle hard to fulfill the far-reaching communist ideals. 


When Comrade Zhang Zhixiu went to Gumu town, (Zheng Zhiyun), specialized household in 
a mountainous area, said to him: The party's policies have become better and better 
and our household has become rich. We have now built a new house and have planted 
varnish trees on 5 mu. We shall earn an income of 20,000 yuan this year. I am afraid 
that policies will change in future. Comrade Zhang Zhixiu replied: We can say that 
if our party's policies do change, they will get better and better and the prospects 
will become more and more brilliant. So long as we do not violate law, it will work. 
Those of you who have become rich must bring along the masses around you to get rich. 
You must do public welfare work, carry forward the communist style, and contribute 
more for the people. 
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GAO YANG CHAIRS HEBEI ESSAYISTS FORUM 17 MAY 


SK310845 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 23 May 85 


{(Text] On the morning of 17 May Comrade Gao Yang held a forum of comrades from the 
provincial essay society, essay paper office, essay circle, and (Yidezai) dormitory. 

He also made a speech at the forum. He encouraged them to persist in the correct 
orientation in exploring new styles of essays in order to meet the needs of readers and 
to further organize essay papers and essay publications well. 


HEBEI COMMENTARY ON CROPPING READJUSTMENT 


SK310417 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 17 May 85 


[Station commentary: "Meticulously Readjust the Structure of the Cropping Industry, 
and Ensure a Stable Growth of Grain Production" ] 


[Text] Since the issuance of the No 1 Document of the CPC Central Committee this 
January, all localities in the province have readjusted the structure of the cropping 
industry in line with the market demands and their respective conditions of natural 
resources. Most of these localities have reduced the corn and cotton output which is, 
at the moment, excessive, and increased the production of wheat, rice, peanuts, fruits, 
melons, and vegetables which are needed on the market. 


Generally speaking, the orientation of readjustment is correct, but there are also some 
problems which merit our attention. 


1. The grain growing acreage was reduced by a relatively large margin, which is 
unfavorable to the stable growth of grain production. According to investigation, the 
grain growing acreage in the province is reduced by 3.6 million mu from that in 1984, 
with the corn growing acreage showing greater decline. Using a normal grain output, 
this year the provincial grain output will decline by about 2 billion jin. 


2. The cotton growing acreage has not been reduced in accordance with guidance planning. 
The provincial real cotton growing acreage has surpassed the planned acreage by more than 
2 million mu. This will certainly sharpen the contradictions between cotton supply and 
demand. 


3. The growing acreage of melons and vegetables has increased sharply. This year the 
province has sown about 1.93 million mu of melons and vegetables, 1 million mu sown 
with watermelons, double that of 1984. It is known that this year Beijng and Tianjin 
will be basically sufficient in watermelons. If we depend totally on comsumption within 
our province, we will be faced with serious difficulty selling our watermelons. 


The above-mentioned situation shows that some localities have one-sidedly and blindly 
readjusted the structure of production, have failed to rationalize the relations between 
growing grain and cash crops and between grain production and other industries, and 

have slackened their efforts to develop grain production. We should pay great attention 
to this situation. 


We should further understand that ensuring a stable growth of grain output is an impor- 
tant prerequisite for readjusting the structure of the cropping industry and of the 
rural industry as a whole. Agriculture is the foundation of the national economy, and 
grain production is the foundation of agriculture. The big increase or reduction of 
grain output will seriously affect development of the national economy as a whole. 
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Our province was grain-deficient for a long time, and has been sufficient only in the 
past few years. but the supply of wheat, rice, beans, and other minor crops now still 
falls short of market demand. The reason for a surplus of corn in the province is merely 
the failure in switching corn to other foodstuffs. 


Along with readjusting the structure of the rural industry, the province's livestock 
breeding, the aquatic products industry, and food processing will develop further, and 
the demand of grain, cotton in particular, will increase substantially. If we reduce 
the corn growing acreage substantially, there will be a big breach. 


May and June are a critical period for continually readjusting the structure of the 
cropping industry, as well as the busiest season for farming. In the course of summer 
sowing, all localities should pay attention to grain production, and arouse and 

protect the initiative of peasants in growing corn. They should also pay attention to 
the summer-seeded crops and the production of beans and minor crops in order to win 
the first battle of the readjustment of the structure of the cropping industry this year. 


NI ZHIFU ATTENDS TIANJIN'S CHILDREN'S DAY GATHERING 


SK260518 Tianjin City Service in Mandarin 0030 GMT 26 May 85 


[Excerpts] Yesterday afternoon, the municipal Children's Work Coordinating Committee and 
the municipal Women's Federation sponsored a joint get-together for workers in charge 
of children's work to celebrate the 1 June international children's day. 


Ni Zhifu, secretary of the municipal CPC Committee; Yang Dakai, member of the Central 
Advisory Commission; Zhang Huaisan, chairman of the municipal Advisory Commission; Bai 
Hua, He Guomo, and Chen Yiyi, Standing Committee members of the municipal CPC Committee; 
Xu Ming, vice chairman of the municipal People's Congress Standing Committee; and Zheng 
Wantong, secretary general of the municipal CPC Committee, attended the get-together. 


Tan Shaown, deputy secretary of the municipal CPC Committee, spoke. On behalf of the 
municipal CPC Committee, the municipal People's Congress Standing Committee, and the 
municipal government, he first extended festive greetings and warm regards to the 
workers in charge of children's work. 


He said: Children's work is a lofty undertaking concerning the prospect for the mother- 
land, and the hope and future of human beings. The whole party and the whole society 
should show concern for the growth of children, and try by all means to do things for 
their real benefit so that they will become a generation of new people who have ideals 
and moral character, and who are better educated and abide by discipline. 
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OFFICIAL URGES U.S. SALE OF SOPHISTICATED ARMS 


0W301546 Taipei CNA in English 1456 GMT 30 May 85 


[Text] Taipei, May 30 (CNA) -- U.S. sales of sophisticated weapons to the Republic of 
China will not only boost this nation's defense capability but will also increase the 
credibility of the United States among its allies, Shaw Yu-ming, director of the 
Institute of International Relations [IIR], said Thursday. 


"On the other hand, it will also show that the U.S. is sincere in fulfilling the 
Taiwan Relations Act and in detering Chinese Communist attempts to invade Taiwan,“ 
Shaw added. Shaw made the remarks while exchanging opinions with two visiting U.S. 
Congressmen Tony Coelho (D-Calif.) and Barbara Boxer (D-Calif.) in Taipei. 


Rep and Mrs Coelho, and Rep Barbara Boxer and her husband called at IIR Thursday and 
talked with scholars there on questions related to U.S.-ROC relations and the current 
situation on the China mainland. 


Coelho indicated that the ROC does not need sophisticated weapons because the Peiping 
regime has no intention to invade Taiwan by force. Besides, he added, the tense 
situation in the Taiwan Strait has been eased over the past years. 


Shaw did not agree with Coelho's view, saying that the Peiping regime has never given 
up its attempts to annex Taiwan. In the face of a direct military threat from the 
Peiping regime, the people in free China are extremely concerned about their security, 
he said. 


During the discussion, Coelho also pointed out that he is glad to see that this nation 
has begun to change its old practice of dealing with only some Republican congressmen 
by increasing its contacts with those of the Democratic Party. "This explains why we 
are here," he said. 


Coelho has called on this nation to increase its contacts with those U.S. congressmen 
of the younger generation and strive for their support and friendship with a more 
vigorous attitude. 


INCREASE IN 1986 NATIONAL DEFENSE BUDGET APPROVED 


0W281051 Taipei CNA in English 1020 GMT 28 May 85 


[Text] Taipei, May 28 (CNA) -- The Legislative Yuan in a close-door meeting Tuesday, 
approved a NT dirs 161.257 billion (US dirs 4.032 billion) budget for national defense 
and foreign affairs for fiscal 1986. The new budget, according to the Legislative 
Yuan, will constitute 39.1 percent of the nation's total annual budget. It is 13.6 
percent or NT dirs 19.358 billion more than that of 1984. 


COURT DENIES APPEAL PETITIONS IN LIU MURDER CASE | 


0W310311 Taipei CNA in English 0236 GMT 31 May 85 


{[Text] Taipei, May 30 (CNA) -- The Defense Ministry's Appellate Review Agency Thursday 
upheld the jail terms ranging from life to two and a half years handed down earlier by 
a military tribunal against a military intelligence chief and two of his subordinates 
on charges of murder. 


On April 19 this year, the Defense Ministry's higher trial court sentence Vice Adm Wong 
Hsi-ling, 58, director of the Defense Ministry's Intelligence Bureau, to life imprison- 
ment and deprivation of civil rights for life for his participation in the collaborative 
offense of killing Chinese-American writer Henry Liu in the United States last Oct 15. 
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The military court also sentenced Maj. Gen. Hu Yi-min, 58, deputy director of the 
Defense Intelligence Bureau, and Col. Chen Hu-men, 41, deputy chief of the Defense 
Ingelligence Bureau's Third Department, each to two and a half years in jail on charges 
of assisting in the commission of the homicide of Henry Liu, known by his pen-name as 
‘Chiang Nan. He was known otherwise by his Chinese name as Liu Yi-liang. 


The Defense Ministry's Appellate Agency Bureau on Thursday also overruled a petition by 
Mrs. Chen Hu-men for a retrial against her husband. 


The verdicts of the bureau read: The original verdicts concerning the portions of 
Wong Hsi-ling and Hu Yi-min were approved, while the part pertaining to Chen Hu-men's 
petition was overruled. 


According to the bureau's statement for facts and supporting evidence in concluding 
its judgement: 


Wong Hsi-ling served as the Defense Intelligence Bureau's director; Hu Yi-min, the 
bureau's deputy director; and Chen Hu-men, deputy chief of the bureau's Third Department. 


In May 1984, having been introduced by movie director Pai Ching-jui, Wong made acquain- 
tance of the Bamboo Union gang member Shuai Yueh-feng, who claimed that the Bamboo 
Union gang had connections in the United States, the Philippines, and Hong Kong, which 
could serve the Intelligence Bureau by assisting it to extend its intelligence oper- 
ations on the Chinese mainland. 


But Shuai also indicated that his position in the Bamboo Union gang did not carry 
enough influence and that, accordingly, his effectiveness might be limited. He 
recommended contact with Chen Chi-li, the reputed leader of the Bamboo Union gang. 


Since Wong was very eager to exploit all available opportunities to achieve marked 
progress in his area of responsibility, he failed to give any consideration to the 
propriety of such an association with criminal elements. Nor did he report this 
initiative to his superiors in accordance with the stipulated procedures. Instead he 
casually accepted this offer, telling Pai Ching-jui and Shuai Yueh-feng to arrange a 
meeting with Chen Chi-li. 


On August 2, 1984, Chen Chi-li, at the invitation of Wong Hsi-ling, accompanied by 

Pai Ching-jui and Shuai Yueh-feng attended a dinner at Intelligence Bureau Guest House. 
Wong introduced Hu Yi-min to Chen Chi-li. Chen and Shuai expressed their willingness to 
help develop intelligence operations on the Chinese mainland for the Intelligence Bureau. 


On Sept. 14, 1984, Chen and Shuai left for Los Angeles, California where they met with 
other Bamboo Union members. However, Shuai returned to Taiwan due to personal affairs 
on Sept. 22. Chen then assigned Wun Tun and Tung Kue-sen to execute the scheme to 
kill Henry Liu. 


On Oct. 15, 1984, Wu and Tung went to the garage of Henry Liu's residence at 74 Hillview 
Court, Daly City, California. Wu shot at Liu's head, and Tung shot twice into Liu's 
abdomen. On Oct. 21, Chen, Wu, and Tung returned to Taiwan. 

‘PANEL RECOMMENDS INDIRECT TRADE WITH CHINA 

0W291032 Taipei CHINA POST in English 25 May 85 p 12 


[Text] At a panel discussion on trade it was decided yesterday that the government 
should permit "triangular trade," which is believed to mean tacit approval of indirect 
trade with the Chinese mainland. 
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The decision came as the Board of Foreign Trade [BOFT] continued discussions on a 
draft of a new trade law. A panel of "echolars and experts" gave its stamp of approval 
to "special forms of foreign trade" including triangular trade and re-export to third 
countries from ROC trading partners. 


According to a spokesman for the BOFT, more talks are scheduled on the draft law. 


Meanwhile, it was reported that the ROC's top security organization has been probing 
local businessmen believed to be trading indirectly with mainland China to see if they 
have committed jailable offences. The reports said the Taiwan Garrison Command is 
investigating local traders doing indirect business with the mainland to ascertain 
whether they have been assisting the Chinese Communist regime. 


A 60-year-old woman from Taiwan, identified only by her surname, Ma, was said to have 
been denied exit from Taiwan pending investigations into alleged sales of goods to 
Red China. 


The ROC Government strictly forbids direct trade with Red China, but trade officials 
have stated repeatedly they have no way to control the final destination of goods 
shipped out of Taiwan to buyers in third countries. 


They have, however, urged local businessmen to practice self-restraint in the amount of 
indirect sales made to the Chinese mainland, saying it is a very risky market. 


The government announced earlier that it will not punish Taiwan fisherman found to be 
carrying on small-scale trading across the Taiwan Strait. 


CHINA POST: AGREEMENT ON MACAO INVALID 


0W291024 Taipei CHINA POST in English 25 May 85 p 12 


[Text] The Republic of China yesterday declared that it would not recognize as valid 
any agreement between Peking and Lisbon, the day after Red China and Portugal said 

in a joint communique that they agreed to negotiate on the future of Macao. Foreign 
Affairs spokesman Henry Wang said yesterday ROC is deeply concerned about the safety, 
freedom, well-being and future of the people of Macao, which has been ruled by Portugal 
since 1887. 


Wang emphasized that the ~".. overnment is the only legal authority to negotiate with 
Portugal about Macao. KR: .cerated that the Chinese Communists are a rebellious 
group and any agreements between them and Portugal are null and void. Wang was commen- 
ting on a foreign news dispatch on May 23 which said Red China and Portugal agreed to 
hold formal talks to restore Chinese administration over the territory. 


Wang said Macao became a Portuguese colony in 1887 when “he Manchu government signed 
an unequal treaty with Portugal. 


The Ministry of Foreign Affairs of the ROC, however, telegraphed its envoy in Lisbon 
in 1945, asking it to convey to the government of Portugal the ROC's hope to restore 
its administration over Macao, Wang noted. 
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BEIJING ‘SEVERELY CRITICIZED' OVER FOOD SUPPLY 


HK310237 Hong Kong TA KUNG PAO in Chinese 31 May 85 p 3 


("Special Dispatch": "Central Authorities Severely Criticize Responsible Persons of 
Beijing City Over Short Vegetable Supplies and Doubled Prices") 


[Text] Beijing, 30 May -- Since the lifting of restrictions on meat and vegetable 
prices in Beijing Municipality, the state-owned vegetable center has failed to actively 
take part in regulating the market; the variety of vegetables on sale has dropped, 

and prices have risen. Today's prices were 0.35 yuan per jin for cauliflower, 0.50 
yuan per jin for cucumber, and about 1 yuan per jin for tomatoes, more than double the 
prices at this time in other years. Many state vegetable stalls are regularly selling 
only three or four varieties of vegetables. Consumers find this extremely inconvenient, 
and there are many grumbles among the citizens complaining about "too expensive" and 
“too few. 


It is reported that top-level leaders of the CPC urgently summoned responsible persons 
of Beijing Municipality today and severely criticized them for the municipality's 
failures in organizing vegetable production and distribution. 


The municipal leaders immediately accepted the criticism and guaranteed that the scene 
would be transformed in 7 to 10 days. 


For a long time, under the system of state monopoly in purchase and sales, the peasants 
had to follow administrative orders regarding what crops to grow and in what quantity, 
and these instructions also governed price levels. The law of value could not be 
followed. Before the price restrictions were lifted, the area sown to vegetables 
around Beijing was 50,000 mu less than last year, and on top of that there was a long 
cold spell during the spring, with the result that there has been a marked drop in 
vegetable output. Since supply could not meet demand, the moment price restrictions 
were lifted, the law of value took over and prices leapt, causing today's situation. 


According to our information, in order to improve vegetable supplies as soon as 
possible, the municipality has decided to lift all restrictions banning peasants who 
grow vegetables from elsewhere coming into Beijing, and to open the doors to all-comers. 
It has also decided to reduce the number of wholesale levels and establish direct ties 
between production, supply, and sales. Instead of waiting for the peasants to bring 
vegetables to them, personnel of the state vegetable markets will have to leave their 
counters to organize transportation and help the peasants to develop production. 


REPORT ON PAROLED HONG KONG LAWYER IN BEIJING 


HK300309 Hong Kong HONG KONG STANDARD in English 30 May 85 p 3 


[Text] Harvard-educated lawyer, Hanson Huang Xian, who was paroled earlier this month 
while serving a 15-year sentence for spying, is living comfortably in Beijing. This 
was said yesterday by his friend who recently returned from a visit to the Chinese 


capital. 


The friend, who wants to remain anonymous, said he met Huang, who is 34, in Beijing 
and had a long talk with hia. 


He said Huang is allowed to move freely within the city and the Chinese authorities 
had provided him with reasonably comfortable premises plus a chef to cook for hia. 


The friend said the Chinese Government was also providing Huang with living expenses 
as compensation for several years’ imprisonment. 
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Huang, however, is still not allowed to leave the confines of Beijing, nor is he allowed 
to sleep away from his premises or to visit foreign embassies. 


The friend said Huang was paroled because of special circumstance and not because he 
had confessed to the offence. Huang is not happy with the decision to parole him 
and has appealed to the Justice Ministry for an order to be sent back to jail. 

Huang was jailed for 15 years in June 1983 for spying. 


COLUMNIST REPORTS ON SMUGGLING IN 


HK240701 Hong Kong SOUTH CHINA MORNING POST in English 24 May 85 p 10 
[From the "South China Beat" column by Albert Chan: "Customs Drive on Sauggled Cars") 


[Text] Hong Kong cars which have already covered thousands of miles in the territory 
are now starting new lives -- after being smuggled across the border into Shenzhen. 
The contraband cars represent just one facet of smuggling which led to the Jiu Long 
Customs Office seizing items amounting to a staggering 11 million yuan (about HK$30 
million) in the first three months of this year. 


According to the head of the customs office, Mr Jin Yongkang, cross-border smuggling 
has become extremely serious. There had been several cases where Hong Kong businessmen 
had set up car repair companies in Shenzhen and obtained licences to import second- 
hand cars to the mainland. But although licences stipulated that Hong Kong cars sust 
be scrapped in Shenzhen and parts used solely for repairs, the businessmen touched up 
the cars before selling them at exorbitant prices, said Mr Jin. They then changed the 
renminbi into Hong Kong dollars on the blackmarket at a much deflated rate and smuggled 
the cash back into the territory. 


Since it is illegal to change RMB into foreign currency, smugglers had to cut the rate 
considerably to attract black-market currency dealers. This has contributed to the 

low blackmarket value of the RMB which is now about 40 percent lower than the official 
rate. 


Smuggling is not confined to cars. The hottest items this year are video cassette 
recorders and watches. When you walk into a Friendship Store in Canton or Shenzhen 

to buy a Japanese made VCR, the chances are they have already been seized by Chinese 
customs officials before being put on sale again -- legally. Customs authorities hand 
seized items to the,Guangdong Provincial Government which distributes thea to department 
stores throughout the province, said Mr Jin. 


Jiu Long customs authorities are responsible for six key border links between Hong Kong 
and Shenzhen. They include Low checkpoint which handles the largest number of 
travellers to and from Hong Kong; the Shataukok vehicle checkpoint where most cars 

from Hong Kong enter and leave the mainland; the new Man Kam To land crossing used by 
an increasing number of cars and lorries; Shekkou checkpoint on the west of Shenzhen 
and Meisha, a tourist spot to the east of Shenzhen. 


Included in the first quarter's 11 million yuan total of smuggled items was HK$4 million 
in cash Hong Kong and Macao residents tried to take out of Shenzhen. Earlier this year 
three men and a woman from Macao hid HK$218,000 on their bodies and attempted to smuggle 
the money out of neighbouring Zhuhai. They were discuvered by customs officials at 

the Gongbei checkpoint as they were about to return to their hones. 
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But while customs officials at these control points are on the watch for Hong Kong and 
Macao smugglers, those manning the second border have their sights set on mainlanders. 


Officials at Shawan checkpoint -- one of six control points on the second border -- said 
they had been told to be on guard for hot items like VCR and cars, which cost much more 
in remote areas of China than Shenzhen. Customs men are also on the alert for ciga- 
rettes after prices dropped recently in Shenzhen -- making it more tempting to smuggle 
them out. 


JIANGSU NUCLEAR POWER PLANT SITE REPORTED FIXED 


HK300347 Hong Kong TA KUNG PAO in English 30 May 85 p 3 


[Text] After extended surveys and research, the site for the Sunan (southern Jiangsu 
Province) nuclear power plant has been decided to be at Changshan of Jiangyin 

County, about 140 km from Shanghai. The decision was revealed recently during an 
interview with TA KUNG PAO by vice minister of water conservancy and power, Mr Peng 
Shilu. 


Jiangyin County is located on the southern shore of the lower reaches of the Yangtze 
River, at a distance of 100 kilometres from both Nanjing and Shanghai. 


The Sunan nuclear power plant will have two 1 million kilowatts reactors. As in the 
case of the Daya Bay nuclear power station in Shenzhen, the plant's equipment will be 
purchased from foreign companies via international bidding. Talks on the purchase are 
underway between China and French, West German, Japanese and American companies. 


The coastal provinces to be served by the Sunan N-plant is economically the most highly 
developed area in China, accounting for one quarter of the country's industrial 

output and one quarter of China's revenue in profit tax. The area encompasses Shanghai 
Municipality and the provinces Jiangsu, Zhejiang and Anhui. 


The present power supply being only 11 million kilowatts in east China, it is absolutely 
necessary to develop nuclear enery to meet the project demand of 40 million kilowatts 
in power consumption by the year 2000, Mr Peng said. The Sunan nuclear power plant is 
expected to be completed in 1993. 


: 
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In other development, sources say China has made plans t. build three nuclear power 
stations one in each of the following provinces: Zhejiang, Guangdong and Liaoning 


provinces by 1990. 


Meanwhile, the 1.8 million kilowatt Daya Bay nuclear power plant is finalizing its 
decision on equipment suppliers, with France and Britain being the most likely candidates. — 
The plant is a China-Hong Kong joint venture scheduled to commence operation in 1991. 
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